
Quarterly Report on Economic Conditions and 
Farm Credit System Condition and Performance

December 11, 2025
Skyler Ocheltree – Senior Economist

Office of Data Analytics and Economics

Nicole Yaddof – Financial Analyst 
Office of Examination



2

Topics for open session

Economic Conditions affecting the Farm Credit System

▶ Macroeconomic update 

▶ Commodity update

▶ Farm income

Farm Credit System Condition and Performance

▶ System growth and loan portfolio

▶ Earnings and capital

▶ Financial Institution Rating System (FIRS)
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Stable economic indicators in 2025

Sources: Federal Reserve Bank of Cleveland, U.S. Bureau of Economic Analysis, U.S. Bureau of Labor Statistics
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Economic conditions relative to Fed’s dual mandate

Sources: Bureau of Labor Statistics, Bureau of Economic Analysis
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Tariff revenues increase as corporate profits drop
Quarter beginning

April 2025 = $268 bil.
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Input prices continue to rise across most sectors

Source: Institute for Supply Management
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Demand environment affects pass-through prices
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Commodity update

▶ Bumper crops generate marketing challenges 

▶ Strong livestock prices provide management opportunities and 
risk taking

▶ Export prospects and new opportunities

▶ Continued stress in grain, tree nut, and wine sectors
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Crop producers under price pressure

Source: CMEGroup 
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Crop input prices also squeeze producer margins

Sources: U.S. Bureau of Labor Statistics; U.S. Energy Information Administration
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Market uncertain for export-dependent crops

Source: US Census Bureau US Trade Online; YTD figures are calendar year

0

100

200

300

400

500

600

700

0

10

20

30

40

50

60

70

2013 2015 2017 2019 2021 2023 2025
YTD

Do
lla

rs
 p

er
 m

et
ric

 to
n

M
ill

io
n 

M
et

ric
 T

on
s

U.S. soybeans exports

Soybean exports Soybean unit value (price)

 -

 100

 200

 300

 400

 500

 600

 700

 800

 900

 1,000

0.0

0.1

0.2

0.3

0.4

0.5

0.6

0.7

0.8

2013 2015 2017 2019 2021 2023 2025
YTD

$ 
pe

r m
et

ric
 to

n

M
ill

io
n 

M
et

ric
 T

on
s

U.S. almonds exports

Almonds, Shelled (t) Almonds, Shelled (Unit Value)



12

Dairy inventory climbs and hogs turn profitable

Sources: USDA National Ag Statistics Service (NASS); Iowa State University
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Questions?



Farm Credit System
Condition and Performance
as of September 30, 2025

Nicole Yaddof
Financial Analyst

Office of Examination
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Loan volume increase % loan growth

Year-to-date loan growth slows
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Percentage of Portfolio

Source: Federal Farm Credit Banks Funding Corporation Information Statements

Portfolio Loan Growth
(% change year-to-date through Sept)

Loan Growth by Loan Type
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Nonperforming assets increase, but overall 
portfolio loan quality remains sound

16(1) Prior to the adoption of CECL on 1/1/23, nonperforming assets included accruing restructured loans
Source: Federal Farm Credit Banks Funding Corporation Information Statements

(amounts in millions)

Nonperforming Assets(1) Nonaccrual Loans by Loan Type
(as a % of loans outstanding) 



Less than Acceptable loans increased

▶ The percentage of loans classified less than 
Acceptable increased in all loan categories 
apart from rural infrastructure.

▶ Production & intermediate and agribusiness 
loan categories continue to have the highest 
percentage of less than acceptable loans.

▶ Loan delinquencies(1) as a percentage of total 
accruing loans equaled 0.39% at September 
30, 2025, as compared with 0.36% at year-
end and 0.40% at September 30, 2024.

Source: Federal Farm Credit Banks Funding Corporation Information Statements

(2) Includes lease receivables
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System earnings remained stable

18Source: Federal Farm Credit Banks Funding Corporation Information Statements

System Net Income
(year-to-date through Sept)

(amounts in millions)

Changes in Key Components of Net Income
(year-to-date through Sept: 2025 compared to 2024 )
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Net interest spread and net interest margin 
decreased as average earning assets increased
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▶ Net interest spread continued to 
compress, dropping 2 basis points.

▶ Net interest margin declined, dropping 
5 basis point from year-end 2024.

▶ Year to date average earning assets 
grew 8.3% year over year in the third 
quarter 2025. 

Source: Federal Farm Credit Banks Funding Corporation Information Statements

Net Interest Spread & Net Interest Margin

YTD Average Earning Assets 
(% change year-over-year)



$52.4
55.5

58.2
62.4

66.0
69.5 69.4

72.3

79.1
$84.3

16.7%
17.3% 17.4% 17.6%

17.1% 16.9%

14.9% 14.7% 15.0% 15.0%
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System Capital

The System is well-capitalized with robust risk-
bearing capacity
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▶ Earnings continued to support capital 
growth.

▶ The System’s capital-to-assets ratio 
was 15.0% at quarter-end, unchanged 
from a year ago.

▶ Total regulatory capital ratios:
 - Banks: 14.4% to 15.9%
 - Associations: 11.9% to 34.8%

▶ Capital and the allowance for loan 
credit losses equaled 19.8% of loans 
outstanding.

▶ 73% of System institutions had a 1 
rating for Capital and all institutions 
were in the 1 or 2 range.

Source: Federal Farm Credit Banks Funding Corporation Information Statements

Total Capital
(for the quarter ended Sept 30)
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Composite FIRS Ratings 
(based on 9/30/25 financial reporting)

▶ Composite FIRS ratings reflect the 
System’s sound financial condition.

▶ Over 96% of System banks and 
associations have a Composite FIRS 
rating of 1 or 2.

▶ Institutions rated 3 or worse hold 
about 4% of consolidated System 
assets.

Composite FIRS ratings remain strong

21

Composite FIRS Ratings
Farm Credit System Banks and Associations

Source: FCA’s FIRS ratings database



Risks we are monitoring

▶ Heightened credit risk for agribusinesses as profit margins remain 
under pressure from high costs and uncertain demand.

▶ Continuing stress on cash grain sector resulting from lower 
prices, elevated production costs, and export uncertainties.

▶ Weaker margins and a volatile interest rate environment on 
farmland and other collateral values.

▶ Impacts of changes in global economic conditions on the farm 
economy.
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