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Topics for open session

Economic Conditions affecting the Farm Credit System
» Macroeconomic update
» Commodity update

» Farm income

Farm Credit System Condition and Performance
» System growth and loan portfolio
» Earnings and capital

» Financial Institution Rating System (FIRS)



Stable economic indicators in 2025

[¢)
oo
©
o+
[
Q
(@]
hudl
Q
[a

0 /
Jan-22  Apr-22  Jul-22  Oct-22 Jan-23  Apr-23  Jul-23  Oct-23  Jan-24  Apr-24  Jul-24  Oct-24 Jan-25 Apr-25 Jul-25
——Real Gross Domestic Product, percent change from quarter one year ago, quarterly, seasonally adjusted
——10-Year real interest rate, percent, quarterly, not seasonally adjusted

——Unemployment rate, percent, quarterly, seasonally adjusted

—Consumer Price Index for All Urban Consumers: All Items in U.S. City Average, Percent Change from Year Ago, Quarterly, Seasonally Adjusted
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Sources: Federal Reserve Bank of Cleveland, U.S. Bureau of Economic Analysis, U.S. Bureau of Labor Statistics



Economic conditions relative to Fed’s dual mandate
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Tariff revenues increase as corporate profits drop
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Bl Federal government current tax receipts: Taxes on production and imports: Customs duties, quarterly, seasonally adjusted annual rate

——Nonfinancial corporate business: Profits before tax, quarterly, seasonally adjusted annual rate

Source: U.S. Bureau of Economic Analysis



Input prices continue to rise across most sectors

Prices Paid Index
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Demand environment affects pass-through prices

Consumer Confidence Index
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Sources: The Conference Board, Federal Reserve Board of Richmond

Have firms raised prices due to tariffs?
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Commodity update

» Bumper crops generate marketing challenges

» Strong livestock prices provide management opportunities and
risk taking

» Export prospects and new opportunities

» Continued stress in grain, tree nut, and wine sectors



Crop producers under price pressure
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Crop input prices also squeeze producer margins

Crop input prices
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—Producer price index: Nitrogenous fertilizer manufacturing, Index Dec 1979=100, not seasonally adjusted
——Producer Price Index: Phosphatic fertilizer manufacturing, Index Dec 2009=100, not seasonally adjusted

——Crude oil prices: West Texas Intermediate (WTI) - Cushing, Oklahoma

Sources: U.S. Bureau of Labor Statistics; U.S. Energy Information Administration
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5  Market uncertain for export-dependent crops
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Number of Heads, Thousands

Dairy inventory climbs and hogs turn profitable

Dairy herd inventory
9,650

9,600
9,550 £
9,500 7

9,450 -

9,400 ___——= —

9,300
9,250
9,200

9,150
JAN MAR MAY JUL SEP

— Avg. 2019-23 ——2024 - - 2025

Sources: USDA National Ag Statistics Service (NASS); lowa State University

NOV

Dollars per Head

$100

$80

$60

$40

$20

S0

-$20

340

-$60

lowa hog profitability, farrow-to-finish

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

12



Questions?
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Farm Credit System
Condition and Performance
as of September 30, 2025

Nicole Yaddof
Financial Analyst
Office of Examination
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Year-to-date loan growth slows

+0.8% Qtr - +0.3% Qtr
ross
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Source: Federal Farm Credit Banks Funding Corporation Information Statements

Loan Growth by Loan Type

(% change year-to-date through Sept)
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Nonperforming assets increase, but overall
portfolio loan quality remains sound

Nonperforming Assets(!) Nonaccrual Loans by Loan Type
(as a % of loans outstanding)
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(1) Prior to the adoption of CECL on 1/1/23, nonperforming assets included accruing restructured loans 16
Source: Federal Farm Credit Banks Funding Corporation Information Statements



Less than Acceptable loans increased

» The percentage of loans classified less than
Acceptable increased in all loan categories
apart from rural infrastructure.

» Production & intermediate and agribusiness
loan categories continue to have the highest
percentage of less than acceptable loans.

» Loan delinquencies(!) as a percentage of total
accruing loans equaled 0.39% at September
30, 2025, as compared with 0.36% at year-
end and 0.40% at September 30, 2024.

(1) Defined as accruing loans 30 days or more past due.

Source: Federal Farm Credit Banks Funding Corporation Information Statements

Loans Classified Less than Acceptable
(as a % of loans outstanding)
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System earnings remained stable

System Net Income

(year-to-date through Sept) Changes in Key Components of Net Income
——  (year-to-date through Sept: 2025 compared to 2024 ) —
mmm System Net Income

—— Provisions for Credit Losses Net Interest Income _ $544
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Other I $21
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(amounts in millions)

Source: Federal Farm Credit Banks Funding Corporation Information Statements 18



Net interest spread and net interest margin
decreased as average earning assets increased

» Net interest spread continued to
compress, dropping 2 basis points.

» Net interest margin declined, dropping
5 basis point from year-end 2024.

» Year to date average earning assets
grew 8.3% year over year in the third
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bearing capacity

The System is well-capitalized with robust risk-

Earnings continued to support capital
growth.

The System’s capital-to-assets ratio
was 15.0% at quarter-end, unchanged
from a year ago.

Total regulatory capital ratios:
- Banks: 14.4% to 15.9%
- Associations: 11.9% to 34.8%

Capital and the allowance for loan
credit losses equaled 19.8% of loans
outstanding.

73% of System institutions had a 1
rating for Capital and all institutions
were in the 1 or 2 range.

FC Insurance Fund
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84.3
System Capital 3
79.1
72.3
69.5 69.4
66.0
62.4
58.2
$52.4
17.6%
s Ve _171% 16.9%
16.7%
4.9% 14.7% 15.0% 15.0%
%o dp‘-?o 6‘% @‘?o G‘?o 62% 0% % 62% 62?0
76 KA 7 o N1 <7 p=2 > % =
20

Source: Federal Farm Credit Banks Funding Corporation Information Statements




Composite FIRS ratings remain strong

Composite FIRS Ratings

Composite FIRS Ratings Farm Credit System Banks and Associations

(based on 9/30/25 financial reporting)
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Risks we are monitoring

Heightened credit risk for agribusinesses as profit margins remain
under pressure from high costs and uncertain demand.

Continuing stress on cash grain sector resulting from lower
prices, elevated production costs, and export uncertainties.

Weaker margins and a volatile interest rate environment on
farmland and other collateral values.

Impacts of changes in global economic conditions on the farm
economy.
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