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August 5, 2008

Gary K. Van Meter
Deputy Director

Office of Regulatory Policy

Farm Credit Administration

1501 Farm Credit Drive

McLean, VA  22102-5090

Dear Mr. Van Meter:

I am writing to oppose the Farm Credit Administration’s (FCA’s) proposed rule to expand farm credit system lending in cities of less than 50,000 people.  The expansion of the Farm Credit System’s (FCS’s) powers is unnecessary and exceeds the FCS’s statutory mandate.  It just boggles my mind that a GSE with the implicit backing of the government (which enables the FCS to procure funding at advantageous interest rates) continually is attempting to expand their powers to the disadvantage of private industry, i.e. commercial banks.  We already have a full slate of competitors.  We do not need a competitor with the unfair advantages of the FCS.
Credit availability is not lacking in our state.  We have many independent banks who service their local communities.  I think it is a specious argument if you are stating that lending institutions are not serving their communities.  
The changes to the FCS’s mission through this proposed rule are substantial.  While the FCA argues that it has a statutory basis for its proposed rule, the argument is weak.  This type of significant change to the FCS’s mission should be made through Congress, not through the rulemaking process by the FCA.  It is disturbing that the FCA is proposing an expansion in powers despite the fact that Congress clearly does not want to expand FCS powers.  Congress demonstrated this by emphatically rejecting the HORIZONS language from the most recent Farm Bill.  
In summary, I am opposed to any expansion of the FCS’s financing authority.  

Sincerely,

Bernie Anderson
President
STATE BANK OF NEW RICHLAND

