August 7, 2008
Gary K. Van Meter

Deputy Director 

Office of Regulatory Policy

Farm Credit Administration

1501 Farm Credit Drive

McLean, VA  22102-5090

Dear Mr. Van Meter,

The purpose of this letter is to inform you that I am opposed to the Farm Credit Administration’s (FCA’s) proposed rule to expand farm credit system lending in cities of less than 50,000 people.  I believe that an expansion of the Farm Credit System’s (FCS’s) powers would be harmful to the United States as a whole and to the American taxpayers individually.

For a GSE to begin to compete with private enterprises when there is no need to do so is inherently poor policy.  Plus, FCS has already demonstrated that it does not refrain from going far beyond it’s original objectives and scope to the point that it does not just compete against banks, it is a super-competitor sponsored by the U.S. government.  Unlike other government sponsored enterprises, the FCS has evolved into a competitor to the private sector, not a partner.

Why should the taxpayers once again be called upon to bail out the FCS for making bad loans.

I am opposed to any expansion of the FCS’s financing authority and I respectfully encourage the FCA to withdraw it’s proposal.

Sincerely,

Mark Olson

PO Box 784

Starbuck, MN  56381

