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August 14, 2008

Gary K. Van Meter

Deputy Director

Office of Regulatory Policy

Farm Credit Administration

1501 Farm Credit Drive

McLean, VA 22102-5090

Dear Mr. Van Meter:

I am writing to express my strong support for the proposed rule that would build upon Farm Credit System’s (FCS) successful pilot program and provide FCS financial institutions with more investment options to help grow rural communities.  
As a state representative for a largely rural community in Central Wisconsin, I frequently hear from local officials about the limited options to fund infrastructure projects that would attract new businesses.  As a business owner serving the agriculture industry, I also know the difficulties farmers face trying to find the type of long-term financing they need at affordable rates.  
FSC institutions are in a unique position to fill the financing void because they understand the special needs of agri-businesses and rural communities.  Over the past three years the pilot program has allowed FSC banks, associations, and service corporations to make important investments in rural communities seeking capital for economic improvement projects.  These investments provide additional liquidity into rural financial markets resulting in different financing options at more competitive rates.   
The expertise gained by FSC institutions during the three years of the pilot project allows them to make sensible investments in rural economic development opportunities.  The proposed rule provides safeguards to ensure that money is invested in rural communities for specific purposes such as financing schools, hospitals and emergency services that will grow communities and attract businesses.  In addition, allowing FSC institutions to invest in venture capital funds will provide sorely needed capital for start-up businesses and small private-sector enterprises that bring jobs and economic opportunities to rural communities.
In sum, I believe the proposed rule is a win-win situation for both FSC institutions and rural communities.  Allowing rural community banks, associations and service corporations to take advantage of additional investment opportunities will expand the lending capacity of rural financial institutions and encourage economic growth in rural communities.  I strongly encourage the Farm Credit Administration to approve the proposed rule.
Thank you very much for your consideration of my comments.  Please feel free to contact me with any questions.

Sincerely,
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Joan Ballweg

Wisconsin State Representative

41st Assembly District

