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Re:
12 CFR Part 615


RIN 3052-AC42

Dear Sir or Madam:


I am writing on behalf of the Virginia Bankers Association (the “VBA”) to express our serious concerns with the Farm Credit Administration’s proposal to expand the ability of Farm Credit System (FCS) institutions to provide debt and equity financing.  The VBA represents the interests of nearly all of the commercial and savings institutions doing business in the Commonwealth of Virginia.


This proposal goes well beyond the FCS’s mission of providing credit to the nation’s agricultural sector.  It would authorize FCS institutions to finance projects, corporations, venture capital funds, and other entities that are completely unrelated to farming.  This would represent an unacceptable incursion into areas that private financial institutions are currently serving.  As a government-sponsored enterprise, the FCS should not be allowed to use its privileges and tax benefits to the detriment of private lenders in the marketplace in the manner proposed.  Such broad-based lending and investment authority for FCS institutions is simply not intended under the Farm Credit Act.


Sweeping changes of the kind proposed here should be made only by Congress, not by the Farm Credit Administration.  Importantly, the Congress recently rejected a major expansion of lending authorities for home mortgages and other purposes in the 2008 Farm Bill.  Those provisions were similar to this proposal.  Accordingly, this proposal runs counter to Congressional interest with respect to how the Farm Credit Act should work.


For the foregoing reasons, we would urge the Farm Credit Administration to withdraw this proposal.








Sincerely,
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Bruce T. Whitehurst








President and CEO

For more information visit our website at www.vabankers.org

4490 Cox Road    Glen Allen, Virginia   Phone 804-643-7469  Fax 804-643-6308

















