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August 15, 2008

Gary K. Van Meter
Deputy Director
Office of Regulatory Policy
Farm Credit Administration
1501 Farm Credit Drive
McLean, VA 22102-5090

RE: Mission-Related and Rural Community Investments

Dear Mr. Van Meter,

U.S. agriculture relies on a vibrant rural economy. In order to thrive, America's rural communities need better and more reliable access to the capital that will support new investments in the community facilities and infrastructure improvements necessary for their success.

Minnesota is the leading cooperative state in the nation and our more than 1,000 cooperative businesses are owned and led by more than 3.4 million Minnesotans. The Minnesota Association of Cooperatives (MAC) is the statewide trade association representing all types of cooperative businesses. Half of our cooperative members are in the agriculture industry and two thirds of our members are in rural Minnesota. 

Agriculture depends on rural communities to support the related businesses and markets critical to their farming success but also to provide off-farm employment critical for the economic success of many farm families. Unfortunately, rural communities often lag behind metropolitan areas in essential infrastructure, services and facilities, in areas such as transportation, health care, education and others that would drive employment and economic opportunities to rural areas.
More broadly, Minnesota is not unlike many other states in that we face serious challenges such as: increased health care utilization by an aging population, especially those of us in the "baby boomer" generation; an aging transportation infrastructure of roads and bridges just when gas tax revenue that supports upkeep and replacement of such costly infrastructure is beginning to be impacted by driving cutbacks as a result of high fuel costs; declining enrollment in many rural public school districts;  employment challenges in rural parts of the state due to outmigration of young people to more urban settings in Wisconsin and elsewhere and the closing of many traditional manufacturing and other non-farm businesses due to realities of a global economy; and state and local government is continually faced with more financial challenges to continuing services that citizens expect and need.

The Farm Credit Administration's proposed rule to enable Farm Credit institutions to make mission-related investments in rural communities is a step in the right direction to address this urgent need.   This proposal allows those closest to rural areas, the farmer and cooperative owners of Farm Credit institutions, to support their communities by making critically needed investments in the future of those rural communities.   I support what this proposed rule is striving to accomplish and urge the Farm Credit Administration to move it forward in the regulatory development process.

Thank you for your consideration and concern for rural America.
Sincerely,

[image: image2.png]



William Oemichen
President & CEO
