[image: image1.png]



1st Farm Credit Services

Barbara Kay Stille



2000 Jacobssen Drive, Normal, IL 61761

Senior Vice President & General Counsel

Phone: (309) 268-0334    Fax: (309) 268-0335

Via E-Mail

August 14, 2008

Mr. Gary Van Meter

Deputy Director

Office of Regulatory Policy

Farm Credit Administration

1501 Farm Credit Drive

McLean, VA 22102-5090

Dear Mr. Van Meter:

1st Farm Credit Services, on behalf of its membership, appreciates the opportunity to comment on FCA’s proposed rule on Mission-Related Investments as published in the June 16, 2008 Federal Register (73 Fed Reg 33931).

Initially, we want to confirm our support for FCA’s efforts in the establishment of specific regulatory guidelines for investments that serve to fulfill the role established by Congress for the Farm Credit System “to provide for an adequate and flexible flow of money into rural areas.”  In general, we support the provisions of the proposed rule.  We believe that they represent a comprehensive, well-designed framework to implement the statutory provisions and to reduce the regulatory burden associated with submitting proposed investments to FCA  for approval on a “case by case” basis.  
We have participated in the development of and support the comments which have been provided to you by the Farm Credit Council. We also want to emphasize the following specific points.
Section 615.5176 (a) - Rural Communities

Our Association supports the definition of “rural communities” set out in the proposed rule.  This appears to us to be a reasonable approach, especially since it is consistent with the definition used by the USDA for rural development programs.  

 Section 615.5176 (e) (5) – Association Investments

Association investment programs require approval by their respective funding bank. We request FCA to consider clarifying the proposed rule to specifically provide that the requisite approval is of the program adopted by the association, and not approval of each specific investment.

Again, we thank the FCA for this opportunity to comment on this important proposed rule.  We urge the agency to move forward with its consideration of the comments received, and to adopt a final rule as soon as practicable.

Respectfully submitted,

Barbara Kay Stille

Senior Vice President & General Counsel
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Board of Directors


Executive Leadership Team
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