
GBC GEORGIA BANKING COMPANY 

July 25, 2008 

Gary Van Meter 
Deputy Director, Office of Regulatory Policy 
150 I Fann Credit Drive 
McLean, VA 22102 

Re: Proposed Rule; Funding and Fiscal Affairs, Loan Policies and Operations, and Funding Operations; 
Mission-Related Investments, Rural Community Investments, Fann Credit Administration; 12CFR Part 615; 73 
Federal Register No.! 16; pp 3393 I; June 16,2008 

Dear Gary Van Meter: 

I am writing to express my opposition to the proposed rule regarding "mission-related investments". During the 
debate on the 2008 Farm Bill, Congress rejected expansion of the Farm Credit System (FCS). The Farm Credit 
System is a fanner owned, and fanner capitalized cooperative lender that is also a GSE with certain advantages and 
specific limitations. This proposal is an attempt by the Farm Credit Administration (FCA) to expand the Farm 
Credit System beyond what Congress intended through regulation. 

If adopted, the proposed rule would shift the FCS away from its statutory mission to lend to fanners, ranchers, 
certain farm related service businesses, fanner-owned cooperatives, and certain rural homeowners and would tum 
the System into an investing entity with a regulator that has little or no experience in evaluating the soundness of 
speculative investments. Taxpayers are ultimately liable for GSE activities, and this proposal could expose 
taxpayers to additional and unwarranted risk. 

The proposed regulations would authorize FCS institutions to finance the building of hospitals, healthcare facilities, 
emergency facilities, roads, bridges, transportation infrastructure, and any other types of investments FCA identifies 
as appropriate, including but not limited to financing the development of hotels, resorts, office parks, restaurants, 
manufacturing inventory and manufacturing facilities. Additionally, System institutions would be pennitted to 
invest in venture capital funds that are by definition highly speculative. The proposed rule violates principles 
limiting the mixing of banking and commerce, a practice long curtailed by Congress and enforced by banking 
regulators due to the potentiai for manipulation of normal market functions. When banking and l:Ornmerce an: 
integrated there exists a genuine risk of insider activity, preferential treatment, undue influence, and anti-competitive 
activities. These activities required very special skills which are not present currently and not likely to be easily 
accessed. 

The System should not be allowed to make investments in areas where it has no experience, no loan making 
authority, no branch networks, and where Congress has not authorized them to operate. As written, each FCS 
institution would be empowered to make "investments" in all areas of the country that are not "urban," which, 
according to the terms of the latest United States census, are those areas with fewer than 50,000 residents. Based 
upon the proposal, the area FCA would define as "rural" is home to 89.5 million people - representing 31.8 percent 
of the total population - and covers 98 percent of the land area in the United States. 
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The FCA should remember why Congress created, and why American taxpayers have long supported, the Farm 
Credit System: to serve America's farming and agricultural interests. Expansions of the type proposed will erode the 
capital of the farmers and ranchers who own FCS, expose taxpayers to undue risk, and will forever change the focus 
of the Farm Credit System. 

I strongly urge you to withdraw the proposal. The farmers and ranchers who own the Farm Credit System deserve 
competent safety and soundness regulation to protect their capital. This proposal does not serve them well nor does 
it serve the purpose for which the FCS was established. 

Sincerely, 

R Elliott Miller 
770.373.6030 
Chairman and CEO 
Georgia Banking Company 


