INSTRUCTIONS FOR PREPARING THE 2012
YOUNG, BEGINNING, AND SMALL FARMERS AND RANCHERS REPORT

Introduction

Section 4.19(b) of the Farm Credit Act of 1971, as amended, requires the Farm Credit Bank in
each district to annually obtain, from associations under its supervision, reports of activities
under programs developed for young, beginning, and small farmers and ranchers (YBS). On the
basis of such reports, each bank should provide the Farm Credit Administration (FCA) with an
annual report that summarizes the operations and achievements in its district under programs
developed by Farm Credit Banks (FCBs), CoBank, ACB, Agricultural Credit Associations
(ACAs), and Federal Land Credit Associations (FLCAS). These instructions provide guidance
for reporting these activities.

Reporting Period

The 2012 report should include (1) aggregate data on all loans to young, beginning, and small
farmers and ranchers outstanding on the books of ACAs, and FLCAs as of December 31, 2012,
and (2) gross new business for the period January 1, 2012 through December 31, 2012. The
qualitative program data reported to us should be for the year ending December 31, 2012.

How and When to File Reports

All reports should be electronically submitted through the FCA’s Web site, www.FCA.gov.
Please follow instructions provided in Appendix C of the Uniform Call Report Instructions
manual for electronic submission of the schedules and related business activities.

The following steps should be taken:

e Each Farm Credit System association should submit the data requested in the attached
files to its affiliated district bank.
e Each FCB and CoBank, ACB, should electronically submit schedules to us that contain:

1. Quantitative YBS business activity data submitted by each association affiliated
with the district bank,

2. Quantitative YBS business activity data that aggregates the data of the bank with
the data for all associations in its district,

In addition, the report submitted to us by each FCB and CoBank, ACB, should include a
narrative on the extent of districtwide programs and activities sponsored by the district bank.

The institution’s name and identification number should be on every page. The institution’s
identification number is the same as that used in the preparation of its quarterly Call Report
submission. Aggregate data for the bank and all associations in the district are to be identified
separately as a summary report for the district (e.g., Summary Report for AgriBank District).



Each FCB and CoBank, ACB, should electronically submit all reports to us on or before
February 15, 2013. Each FCB and CoBank, ACB, should maintain copies of all reports
submitted to FCA. In addition, each individual institution should maintain a copy of its
submission to its respective district bank.

Rules in Applying Definitions

In reporting data for each category, an individual loan shall be reported in each category for
which it meets the definitional criteria. For example, a loan made to a 32-year-old rancher, who
had only seven years’ experience in ranching and whose ranch operations generated less than
$150,000 in annual gross sales at the date the loan was made is to be reported in all three
categories: young, beginning, and small. Further, until the rancher’s loan is repaid in full, any
remaining loan balances outstanding at subsequent year-ends will be included in following years’
YBS reports filed with the FCA.

A loan should generally be considered repaid in full when any remaining balances outstanding
are refinanced. Refinancing will often involve the disbursement of additional funds, require
substantially different terms and conditions, be based upon new and separate credit decisions,
and, therefore, should constitute the making of a new loan for the purposes of this report.
However, refinancing that represents only a minor servicing action, which requires little or no
commitment to advance additional funds, no new credit decisions, and no substantial changes in
the terms and conditions from those of the previous financing will not constitute a newly made
loan under this report.

A loan to a sole proprietor or partnership will qualify for being reported in the young and
beginning categories if any individual that is obligated on the promissory note meets the
definitional criteria as a young or beginning borrower. A loan to a closely held legal entity will
qualify for reporting under the young and beginning categories if a young or beginning borrower
has a material ownership interest in the entity. A loan to a publicly held entity or other entity
that is not closely held will not qualify for such reporting.

When two or more borrowers sign a promissory note, the annual sales of all borrowers are to be
aggregated for the purpose of determining whether the loan qualifies for reporting under the
small category. However, annual sales of all borrowers need not be aggregated where it is clear
the loan proceeds are to be used solely for the operations of one of the borrowers and that the
other borrowers’ signatures on the note only represent additional assurance that the loan will be
repaid. Borrowers with multiple agricultural operations should aggregate annual gross sales
from each of these respective operations.



A loan made for the purpose of either Processing and Marketing or a Farm Related Business will
qualify for being reported in the applicable categories if any individual that is obligated on the
promissory note already has separately satisfied the definitional criteria as a young or beginning
farmer or rancher. Annual sales of all borrowers need to be aggregated in determining
qualification as small for YBS purposes. Borrowers with multiple agricultural operations should
aggregate annual gross sales from each of these respective operations.

Data Elements Defined
The following definitions are to be used in preparing the required reports for young, beginning,
and small farmers and ranchers.

Young Farmer or Rancher — A farmer, rancher, or producer or harvester of aquatic
products who was age 35 or younger as of the date the loan was originally made.

Beginning Farmer or Rancher — A farmer, rancher, or producer or harvester of aquatic
products who had 10 years or less of experience at farming, ranching, or producing or
harvesting aquatic products as of the date the loan was originally made.

Small Farmer or Rancher — A farmer, rancher, or producer or harvester of aquatic products
who normally generated less than $250,000 in annual gross sales of agricultural or aquatic
products at the date the loan was originally made. An individual loan to a small borrower
will be reported in one of four loan size categories: $0 — $50,000; $50,001 — $100,000;
$100,001 - $250,000; and $250,001 and greater.

Loan — For the purposes of this report, the term “loan” means an extension of, or a
commitment to extend, credit authorized under the Act, whether it results from direct
negotiations between a lender and a borrower or is purchased from, or discounted for,
another lender, including participation interests. The term “loan” includes loans and leases
outstanding, obligated but undisbursed commitments to lend or lease, contracts of sale, notes
receivable, other similar obligations, guarantees, and all types of leases. An institution
“makes a loan or lease” when it enters into a commitment to lend or lease, advances new
funds, substitutes a different borrower or lessee for a borrower or lessee who is released, or
where any other person’s liability is added to the outstanding loan, lease, or commitment. An
individual note representing a commitment to lend or lease constitutes a loan. In other
words, five individual notes signed by a borrower will constitute five loans for the purpose of
this report. However, individual advances made under one note (even though the terms and
conditions of repayment under each advance may be different) do not constitute individual
loans for the purposes of this report. Young, beginning, and small farmers and ranchers
participation loans should be reported net of the participation sold to other direct lender
associations in terms of loan volume, but loan numbers should be reported on a gross basis.
Loans to rural homeowners are not included in this report.

Total Portfolio — The total portfolio means the total number and amount of loans
representing extensions of credit to all borrowing entities by the reporting association during
calendar 2012 and outstanding at year-end 2012.



Gross New Business — All new loan business conducted during the reporting year with
borrowers who are farmers, ranchers, or producers or harvesters of aquatic products. Such
items include loan and lease originations, additional commitments or advances, refinances,
and purchased participation interests.

Closely Held Entity — A family corporation or other business structure where the owners are
the operators of the farming or ranching enterprise. A publicly held entity or other entity that
does not meet the characteristics of a closely held entity does not qualify.

Program Information — Program information consists of program management and credit
components plus services performed for a fee (or fee forgiven to borrowers who are young,
beginning, or small farmers or ranchers) or outreach activities and sponsorships that directly
benefit young, beginning, and small farmers and ranchers.

Review Data for Accuracy
The following review process should be performed once the data has been entered to help ensure
its accuracy:

e Ensure that all questions are answered.

e Review any element reported as “0.”

e Review any element calculated to be over 100 percent.

e Review any element where the number of loans and/or loan volume outstanding at year-
end is identical for any of the loan size categories.

e Review the percentage of loans reported as being to “small farmers” for each loan size
category and check for accuracy in any instances where the percentage of loans to “small
farmers” increases or remains flat as the categories of loan size increase.

e Ensure that totals for loan numbers and loan volume reported for each loan size category
sum to equal the overall totals reported for the portfolio as a whole in the report.

e Review the comparison report and verify all figures that have increased or decreased by
25-percent or more.

e In the case of the requested data regarding qualitative YBS business activities, review the
institution’s preceding year submission and ensure that any reported large-scale changes
are warranted by actual program changes.

Also, to ensure accuracy and consistency across reporting systems, each direct lender institution
should perform a reconcilement of the institution’s December 31, 2012 overall total loan and
commitment volume as reported in the Quantitative portion of the YBS report to the institution’s
loan volume and outstanding commitments reported through the Uniform Call Reporting System
for that same date. The applicable Uniform Call Report line items for the reconcilement are
Schedule RC items 4(a), 4(c), 4(d), 4(e) and Schedule RC-l item 6(a). The detailed
reconcilement between the sum of these Uniform Call Report items and the institutions overall
total loan and commitment volume as reported in the YBS report should be documented and
explained. The reconcilement should be maintained along with the signed certification referred
to below.



Certification Requirement

An officer of each Farm Credit institution that submits data for use in this YBS report must
certify as to the correctness of the data. The certification should be by an institution officer
named for that purpose by the institution’s board of directors or the institution’s chief executive
officer. The signed certification must be included in the completed YBS report that is
maintained in the institution’s files.



