FARM CREDIT ADMINISTRATION
UNIFORM CALL REPORT INSTRUCTIONS

Revision No. 72
Effective March 15, 2009

Enclosed is the seventy-second revision to the Farm Credit Administration (FCA) Uniform Call
Report (Call Report). Listed below are discussions of the revisions to the Call Report
instructions and directions for inserting revised pages in the appropriate sections of the Call
Report Instruction book. Revisions to specific instruction are identified on each page by an
asterisk in the left margin of the paragraph. This information on the seventy-first revision should
be filed after the “Revision” tab in your Call Report instruction book.

Discussion of Revisions:
Table of Contents:

Page numbers were changed in the Table of Contents to reflect the page changes in the
instructions, pages 1 and 2.

Report of Condition:

p. RC-8 — Instructions were revised to incorporate instructions for new line item 5(f) —
Derivatives.

p. RC-8 — Instructions were revised for line item 5(g) — Total accrued interest receivable;
sum of 5(a) — 5(f).

p. RC-11 — Instructions were revised to incorporate instructions for new line item 11(c)
Subordinated notes and bonds. Report the amount of subordinated notes and debentures.

p. RC-12 — Total interest bearing liabilities, line item 11(f) was adjusted to include line
item 11(e) Debt adjustment for fair value in the Total interest bearing liabilities.

p. RC-12 — Instructions were revised to incorporate instructions for new line item 12(c)
Accrued interest payable on subordinated notes and bonds. Report the amount of accrued
interest payable on subordinated notes and bonds.

p. RC-12 — Instructions were revised to incorporate instructions for new line item 12(d)
Derivatives. Report the amount of accrued interest payable on derivatives.

p. RC-12 — Instructions were revised for line item 12(f) — Total accrued interest payable;
sum of 12(a) — 12(e).

p. RC-17 — Instructions were revised to incorporate instructions for new line item
1a(ii)(B)(1) Loans made under 613.3010(a)(1) and (a)(2).

p. RC-17 - Instructions were revised to incorporate instructions for new line item
1a(ii)(B)(2) Loans made under 613.3010(a)(3).



p. RC-17 - Instructions were revised to incorporate instructions for new line item
1a(ii)(B)(3) Loans made under 613.3010(a)(4).

p. RC-17 - Instructions were revised to incorporate instructions for new line item
1a(ii)(B)(4) Loans made under 613.3010(a)(5).

p. RC-17 - Instructions were revised to incorporate instructions for new line item
1a(ii)(B)(5) Total Processing and Marketing Loans.

p. RC-26 — Instructions were revised to incorporate instructions for schedule RC.1 new
line item, 4(g) Aggregate amount of institution’s 10 largest loan commitments.

p. RC-53 — Schedule RC-H, line item 9 Allocates surplus — other was revised to Qualified
Allocated surplus. Definition remains the same.

P. RC-53 — Instructions were revised to incorporate instructions for new line item, 10
Nonqualified Allocated Surplus for schedule RC-H. Represents patronage allocations or
other allocations or earnings.

P. RC-54 — Total earned surplus, schedule RC-H, line item 12 has been revised to include
the sum total of items 8 through 11.

P. RC-54 — Total net worth, schedule RC-H, line item 14 has been revised to include the
sum total of items 7, 12 and 13.

P. RC-54 — Qualified has been added to the allocated equities included in core surplus on
line item 16 of schedule RC-H.

P. RC-54 — Instructions were revised to replace old line item, “Nonqualified written
notice of allocation” with the new line item, 17 Nonqualified Allocated Equities included
in core surplus for schedule RC-H. Reports the dollar amount of nonqualified allocated
equities included in association core surplus.

Report of Income:

P. RI-16 — Instructions were revised to incorporate instructions to revised column C of
schedule RI-D from Allocated Surplus to Qualified Allocated Surplus. The revision
includes institution’s stockholder/owners that are deducted from the gross taxable income
of the allocating institution in accordance with Subchapter T of the Internal Revenue
code.

P. RI-16 — Instructions were revised to incorporate instructions for a new column in
schedule RI-D, Nonqualified allocated Surplus. Column D reports all amount
representing patronage allocation or other allocations reported by institution and
stockholder/owners that are not deducted from gross taxable income in accordance with
Subchapter T.
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Additional instructions were added line items 4, 5, and 8 of schedule RI-D. Please note
instruction changes referencing columns due to the new column starting on line item 6 —

15.

Appendix A:

pp. B-1 — B-4 — New identification code has been assigned for recent association merger.

Listed below are the instructions for removing existing pages and inserting revised pages in the

appropriate sections of the instruction book.

PAGES TO BE REMOVED

Appendix A
pp. B-1-B-4

Table of Contents
pp. 1 -2 and
General Instructions pp. 1 - 10

Consolidated Report of Condition

PAGES TO BE INSERTED

pp. RC-1 — RC-94

Consolidated Report of Income
pp. RI-1 - RI-27

Sample Forms

pp. 1la-17c

Appendix A
pp. B-1-B-4
Table of Contents

pp.1-2
General Instructions pp. 1 - 10

Consolidated Report of Condition
pp. RC-1 - RC-94

Consolidated Report of Income
pp. RI-1 - RI-28

Sample Forms

pp. la—17c
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UNIFORM CALL REPORT
INSTRUCTIONS FOR PREPARING
THE REPORT OF FINANCIAL CONDITION AND PERFORMANCE
REQUIRED BY THE FARM CREDIT ADMINISTRATION

GENERAL INSTRUCTIONS

This booklet provides instructions for Farm Credit System (FCS or System) institutions to
prepare and file Uniform Reports of Financial Condition and Performance (Call Report)
with the Farm Credit Administration (FCA). The Call Report is required of all Farm Credit
System institutions and replaces any previous instructions for preparing and filing Call
Reports.

ORGANIZATION OF THE INSTRUCTION BOOKLET

This instruction booklet covers the reporting requirements for all types of reporting
institutions and remains in force until amended or replaced. The instruction booklet must be
retained and kept up to date by each reporting institution since the booklet will not be
redistributed each quarter. Updates to the instructions, revisions to report forms, changes in
reporting requirements, or correction of errors will be distributed to reporting institutions in
the form of insert pages, that must be incorporated into their instruction booklet. The
quarterly Call Report Excel file, to be completed and submitted to the FCA, will be posted
on the FCA’s webpage. FCS institutions can download the Excel file from the FCA’s
website, www.FCA.gov.

The instruction booklet is organized into four major sections:

(1) General instructions.

(2) Line-item instructions for each schedule of the Report of Condition.

(3) Line-item instructions for each schedule of the Report of Income.

(4) A sample set of Call Report forms for all schedules.
The booklet also provides: (1) a glossary of terms used in the instructions; (2) institution
identification codes; (3) a sample Certification Letter; (4) instructions for preparing the Call

Report data file and electronically submitting the file to the FCA; (5) sample forms for
updating Call Report information.



The Call Report consists of a Certification Letter, a Report of Condition, a Report of
Income, and supporting schedules. The structure of the Call Report is as follows:

Certification Letter

Report of Condition

Schedule RC

Schedule RC.1
Schedule RC-B
Schedule RC-F

Schedule RC-G
Schedule RC-H
Schedule RC-I

Schedule RC-J

Schedule RC-K
Schedule RC-L
Schedule RC-M
Schedule RC-O

Report of Income

Balance Sheet

Memoranda

Marketable Investments by Type

Performance of Loans, Notes, Sales Contracts, and Leases
(including Principal and Accrued Interest Receivable)

Average Daily Amounts for the Quarter

Reconcilement of Net Worth

Commitments, Contingencies, and Other
Items

Collateral Position

Accrual Loan Activity Reconcilement for Loans, Leases,
Notes Receivable (Excluding Intra-System Loans), and
Sales Contracts

Nonaccrual Loan Activity Reconcilement

Other Property Owned Activity Reconcilement (Net of
Depreciation)

Asset Purchases and Sales

Schedule RI Income and Comprehensive Income Statement

Schedule RI-A Operating Income

Schedule RI-B Net Gains or Losses

Schedule RI-C Operating Expenses

Schedule RI-C.1  Other Noninterest Expenses

Schedule RI-D Changes in Net Worth

Schedule RI-E Analysis of Allowance for Losses—Loans, Notes, Sales
Contracts, and Leases

Supplement

Schedule RC-N.1
Schedule RC-N.2

Repricing Opportunities and Relationships
Interest Rate Risk Measurements

WHO MUST REPORT AND FOR WHAT PERIODS

Every Farm Credit System institution, as listed below, is required, in accordance with
regulation, to prepare and file the Call Report with the FCA. This includes:



A. Farm Credit System banks:
Farm Credit Banks (FCBs)
Agricultural Credit Banks (ACBSs)

B. Farm Credit System associations:
Agricultural Credit Associations (ACAS)
Federal Land Credit Associations (FLCAS)

C. Farm Credit System service institutions:
AgVantis, Inc.
Federal Farm Credit Banks Funding Corporation (FFCBFC)
Farm Credit Leasing Services Corporation (FCLSC)
Federal Agricultural Mortgage Corporation (Farmer Mac)
Other Farm Credit System service institutions

Call Report data files are required to be filed electronically with the FCA as of the last cal-
endar day of each calendar quarter. Information reported in the Call Reports should be as
of the calendar quarter ended and provide information for the calendar quarter ended. The
reporting dates are March 31, June 30, September 30, and December 31 of each year. All
Call Report schedules, except those required for the supplement, are required to be filed
with the FCA within the 20" day following the report date. (See discussion below for
supplement to the Call Report.) Farm Credit System institutions that have their charters
rescinded and discontinue operations (resulting from other than a merger or consolidation)
must prepare and submit a final Call Report for the quarter end in which operations are
discontinued.

The same report data file form is required to be prepared and filed by all Farm Credit
System institutions. However, in a few cases, some specific schedules, items, or specific
parts of schedules are applicable only to one type of institution. Each reporting institution
must prepare and submit the Call Report in terms of calendar quarters regardless of the
fiscal period used in its own accounting practices. All items reported on the Call Report
must reflect all appropriate adjusting and closing entries to the financial records of the
reporting institution required to bring them to a calendar-quarter basis.

Reporting institutions must prepare Call Reports on a stand-alone basis (i.e., not
consolidated or combined with another entity). Each Farm Credit System bank is required
to prepare and submit Schedules RC-N.1, Repricing Opportunities and Relationships, and
RC-N.2, Interest Rate Risks Measurements, as a supplement to the Call Report. The
reporting dates for information on these two supplemental schedules are the same quarterly
month ends as the other Call Report schedules (i.e., March 31, June 30, September 30, and
December 31 of each year). However, unlike the regular Call Report data file, which must
be filed earlier, the data file for these two schedules is not required to be filed with the FCA
until the 60th day following the report date.



FCA has continually taken the position that nonreceipt of a request for the Call
Report is not an acceptable explanation by any System institution for nonsubmission
of a Call Report. In the event your institution does not receive a request for any Call
Report by the required quarter monthend report date, your institution should
immediately contact the Agency. This notification of nonreceipt of a request will still
provide your institution with sufficient time to receive any Call Report request
information inadvertently misplaced in the delivery process, as well as assuring the
timely submission of your institution’s Call Report.

Questions concerning any part of these instructions should be directed to the Compliance
Officer, Office of Management Services, Farm Credit Administration, 1501 Farm Credit
Drive, McLean, Virginia 22102-5090. Phone: (703) 883-4073.

CERTIFICATION

Each Call Report submitted to the FCA by each reporting institution must be certified
correct by an officer of the institution who has been named for that purpose by action of the
institution’s board of directors. If a reporting institution’s board of directors has not named
an officer to certify the correctness of its Call Report, the chief executive officer of the
institution shall have the responsibility of certifying its correctness.

The required certification for each quarter’s Call Report must be in the same form as the
Certification Letter example that is provided in this instruction booklet (see Appendix B).
The signed Certification Letter must be firmly attached to the front of each quarter’s com-
pleted original Call Report printout and maintained in the institution’s files. A signed
Certification Letter must also be firmly attached to the front of each quarter’s completed
Supplemental Call Report printout and maintained in the institution’s files.

HOW AND WHEN TO FILE REPORTS

Call Report data files addenda, and other reports must be electronically sent to the FCA’s
website, www.FCA.gov. Please follow the instructions provided in Appendix C of this
booklet for electronic submission of the data file, addenda, and other reports that must be
submitted to the FCA. A complete printout of the information contained in the data file
should not be sent to the FCA. It is important that the Call Report data file be checked
against the Difference Report before being submitted to the FCA.

Information requested from System banks on Schedules RC-N.1, Repricing Opportunities
and Relationships, and RC-N.2, Interest Rate Risks Measurements, must also be
electronically submitted to FCA’s website, www.fca.gov. Instructions for electronic
submission of the data file for the Supplemental Call Report are also provided in Appendix
C of this booklet. When submitting the supplemental data file to the FCA, do not submit a
complete printout of the information contained in the Supplemental Call Report.
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Loan Account Reporting System (LARS) information required of institutions should be
electronically submitted to the FCA’s website, www.fca.qov by the district Farm Credit
Banks, associations that submit their own LARS data, or the Farm Credit Financial
Partners, Inc. Each System institution that has direct lending authority, except for the
Farm Credit Leasing Services Corporation, is required to reconcile certain Call Report
information with LARS information submitted to the FCA. (Reconcilements are also
required of Farm Credit Banks and Agricultural Credit Banks that have direct lending
authority.) Detailed information on reconcilements should be provided in a separate
addendum with each institution’s Call Report data file.

Call Reports (including Supplemental Call Reports) and LARS information must be filed
with the FCA on or before the date they are due. If the due date falls on a Saturday,
Sunday, or Federal holiday, the Call Report and LARS information are due at FCA the next
business day.

For Farm Credit Banks and Agricultural Credit Banks, Call Reports and LARS data
and reconciling information must be filed with the FCA on the 20" of the month following
the report date (i.e., April 20, July 20, October 20, and January 20). Associations that
submit their own LARS data and the Farm Credit Financial Partners, Inc., must also
file LARS data files with the FCA on the 20" of the month following the report date. Call
Report submissions containing supplemental information (i.e., Repricing Opportunities and
Relationships and Internal Rate Risk Measurement) must be filed with the FCA on the 60th
day following the Report date (i.e., May 30, August 29, November 29, and March 1).

Agricultural Credit Associations, Federal Land Credit Associations, and other Farm
Credit System service organizations must file their Call Reports and reconciling LARS
information with the FCA on the last day of the month following the report date (i.e., April
30, July 31, October 31, and January 31).

Each reporting institution must retain the completed Call Report, including the Certification
Letter, to document in its files its compliance with the FCA reporting requirements and as a
record of its financial condition and performance under applicable statutes, regulations, and
instructions. (See instructions under “retention.”)

PREPARATION OF THE CALL REPORT

Each Farm Credit institution is required to prepare and file the Call Report in accordance
with, and by consistent application of, these instructions.

Each reporting institution’s financial records shall be maintained in such manner and scope
as to ensure that the institution can prepare the Call Report in accordance with these
instructions in a timely, accurate, and reliable manner. All items reported to the FCA
should reflect all those adjusting and closing entries to the financial records of the reporting
institution that are appropriate for accurate reporting of the institution’s financial condition
as of the required report date.
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The substance of the definition, identification, and specification of each item in the Call
Report is specifically and explicitly provided in these instructions. Reporting institutions
must consult the details of these instructions before setting up their procedures for
preparing the Call Report. The items and amounts reported must conform to these
instructions and must be so certified.

In preparing the Call Report, no heading or caption on any schedule shall be changed in
any way. Farm Credit System associations and service institutions are not required to
prepare and submit Schedule RC-J or the Supplemental Call Report consisting of Schedules
RC-N.1 and RC-N.2.

The reporting institution’s name and identification number shall be entered once in the
“Institution Information” option in the Excel file and the identification code will
automatically be placed on all schedules. The institution’s identification number is a seven-
digit number (made up of a system code, district code, and association code) which is
assigned by the FCA (see Appendix A). The system code is a two-digit number that
designates the reporting system as follows: FCB (06), ACA (07), FLCA (08), ACB (09),
and other Farm Credit institutions (20). The district code is a two-digit number that
designates the specific district within the System. Examples of valid district codes are as
follows: Wichita (09), Texas (10), etc. All service organizations, except the Farm Credit
Finance Corporation of Puerto Rico, should be represented by district 00. The association
code is a three-digit number that designates the specific association or institution within the
district. For banks, this code will be 000 and for service organizations the codes will be
001 through 0009.

When a merger occurs, the newly merged entity must have a new unique identification
number assigned to it. In order to obtain the proper identification number, the institution
must contact, the Office of Management and Services, Farm Credit Administration,
describing the type of merger and the entities involved. The FCA will then issue an
identification number for the new institution to use in all future correspondence with the
FCA. This procedure must also be followed if a new entity is chartered. The FCA will
always provide the new identification number, which must be used when reporting to the
FCA. All valid system, district, and association codes are described in Appendix A.

— Reporting in Thousands and Rounding. All reporting institutions must report all
dollar amounts entered in the Call Report data file in thousands of dollars, with the
figures rounded up or down, as appropriate, to the nearest thousand. The columns for
reporting dollar amounts in the Call Report data file will provide space only for
reporting in thousands. With respect to rounding, amounts from 001 through 499 are
to be rounded down; $4,499 would be entered as 4 (thousand). Amounts from 500
through 999 are to be rounded up; $4,500 would be entered as 5 (thousand).

— Negative Values. With only a few specific exceptions, negative values are not
appropriate entries in the Call Report data file. Where an item title appears with the
word LESS preceding it, do not put a minus sign before the amount in the data cell
unless the amount being reported for that item is a positive amount. The items with
LESS preceding the title will be automatically subtracted, and therefore do not need a
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minus sign. Generally, asset items showing a credit balance should be netted against
another asset or reported as a liability, and liability items showing a debit balance
should be netted against another liability or reported as an asset as specified in the
detailed instructions.

Verification. Before the Call Report data file is submitted to the FCA, all entries to
all schedules should be double-checked. Items that appear identically in more than
one schedule, e.g., a total from a supporting schedule that is required to balance to a
corresponding item on Schedule RC, must be cross-checked to make sure that the
amounts reported in both places are identical. As an aid to performing this testing, the
Excel spreadsheet file used for inputting Call Report data automatically develops a
Difference Report. The Difference Report is intended to be used by each institution
for data verification and error detection and includes cross-checks of each schedule in
the Call Report. The Difference Report also instructs the institutions to verify that
prior period data have been properly carried over to the current period. Verify that
beginning balances for Schedules RC-K, RC-L, RC-M, RI-D, and RI-E agree with the
ending balances for the respective schedules for the prior quarter. It is essential that
each institution thoroughly reviews the Difference Report and corrects all
possible errors prior to submitting the Call Report data file to the FCA. This is
important because most of the validation checks used by the FCA to routinely verify
call data after submission have been incorporated in the Difference Report.

Retention. All workpapers and other records used to prepare each Call Report must
be prepared and retained in such manner as to facilitate reconciliation of the submitted
Call Report with the financial records of the reporting institution. In addition, the
original copy of the Call Report submission shall be maintained by the respective
reporting institution for a period of 10 years following the report date.

Merged Institutions. Reporting institutions that are involved in a merger (or similar
consolidation) or are involved in material acquisitions of assets from another
institution during the reporting period must prepare and file Call Report data files as
though the merger or consolidation was in effect throughout the reporting period. In
instances of a merger (or similar consolidation), the continuing institution must
prepare and file its Call Report data file so that it incorporates all the activities during
the quarter for all merged institutions (i.e., on a consolidated basis). Institutions that
are no longer in existence at the reporting date will not file a Call Report.

Similarly, institutions included in material acquisitions of another institution’s
operation during a quarterly reporting period must reflect the activities of the
operations acquired for the entire period. The institution that disposes of a material
portion of its operations during the quarterly reporting period likewise would exclude
the activities of those operations from the report filed at the quarter end.

In addition, continuing institutions included in a merger (or similar consolidation) and
institutions involved in material acquisitions or dispositions must prepare and submit a
pro forma Call Report data file for each quarterly Call Report previously submitted by
the institution in the current calendar year. The pro forma quarterly Call Report data
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file must be prepared on the same basis as the instructions provided above for the
institution’s preparation and submission of its current quarter Call Report data file.
The pro forma Call Reports should include all applicable schedules previously
submitted or that would have been submitted, including information on the schedules
as if the merger, acquisition, or disposition had occurred on January 1 of the calendar
year. A signed Certification Letter must be firmly attached to the front of each
quarter’s pro forma Call Report. The original Certification Letter and printout of the
pro forma Call Reports must be maintained in the institution’s files. For institutions
that are required to submit pro forma quarterly Call Reports for prior quarters, the pro
forma Call Report data files must be submitted on the same date as the current Call
Report data file submission.

In preparing condition and income reports for the merged institution, the reporting
institution must follow generally accepted accounting principles (GAAP), in particular
the standards and guidelines of Accounting Principles Board (APB) Opinion No. 16,
Business Combinations, and Statement of Financial Accounting Standards (SFAS) No.
72, Accounting for Certain Acquisitions of Banking or Thrift Institutions. In general,
in a merger in the form of a pooling of interest, which is the usual form within System
institutions, the assets, liabilities, and capital of the merged institutions are added
together on a line-by-line basis without any adjustments for fair market values. The
historical cost-based amounts (i.e., as appropriately adjusted for amortization and
accretion) of each balance sheet item for the merging institutions are added together,
with adjustment being needed only for the capital stock account in certain
circumstances and to take care of any appropriate consolidation of transactions that
had existed between the merging institutions. If the merger should be of the nature of
a purchase acquisition, the assets and liabilities of the acquired institution must be
recorded on the books of the combined institution at their fair market value. For the
accounting adjustments and entries required in such a situation, the reporting
institution should refer to the above mentioned pronouncements.

Other Charter Activities. Each newly organized/chartered institution (in which the
new charter did not result from a merger, consolidation, realignment/transfer of
territory, etc.) must prepare and file an initial Call Report data file for the first quarter
end subsequent to the new institution’s date of charter. Accordingly, a newly
organized/chartered institution’s initial Call Report will cover the period of time from
the reporting institution’s date of charter to the first subsequent quarter end.

Conversely, each institution that has had its charter canceled (in which the canceled
charter did not result from a merger, consolidation, realignment/transfer of territory,
etc.) must prepare and submit a final Call Report for the quarter end subsequent to the
date of its charter being canceled. If the charter cancellation date for any reporting
institution is the same date as a quarter end, the institution’s final Call Report will
coincide with the quarter end date.

Addendum. In preparing various schedules for the Call Report data file, the instruc-
tions will often require that amounts reported in particular item spaces be fully
explained in an addendum to the report. If an addendum is required to be prepared by



the reporting institution, it must be prepared in accordance with the following
guidelines:

— The addendum items must be prepared as a Word or Excel file.
— A copy of the addendum must be electronically submitted to the FCA.

— Items being fully explained must provide sufficient detail to enable someone
unfamiliar with it to easily determine the reason and/or cause for the amount
being reported in that space (rather, if appropriate, than in some other space).

— Items being explained must be clearly referenced to the schedule line item and
column, as appropriate, where the amount being explained is reported.

— Specific reference to the addendum must be incorporated into the Certification
Letter.

— Accrual Accounting. All reporting institutions are required by regulation to maintain
their accounting records and to prepare all schedules of the Call Report on an accrual
basis. In accrual accounting, income is recorded when earned, not when received;
expenses are recorded when incurred, not when paid.

— Applicability of Generally Accepted Accounting Principles. In general, it is
intended that these instructions be in accordance with GAAP. However, Call Reports
are not merely accounting documents; they are documents serving regulatory,
examination, supervisory, and statutory purposes. To serve these needs, regulations
may require departures from GAAP in certain instances; in cases where such
departures affect reporting requirements, they are reflected in these instructions. Simi-
larly, the accounting procedures of each FCS institution are, in all material respects,
expected to be consistent with GAAP, but compliance with statutory and regulatory
requirements may involve some departure from GAAP.

REVISED REPORTS

As discussed previously, FCA Regulations require each System institution to prepare and
submit accurate reports of condition and performance to the FCA. Designated officials of
each reporting institution are required by regulation to certify to the accuracy of each Call
Report submitted to the FCA. This certification is made each time the institution submits
its Call Report data file to the FCA.

In the event an institution finds an error and/or determines that a material correction or
adjustment is necessary to the Call Report data file after its initial submission to the FCA,
the institution is required to submit electronically a new certification using Appendix D
(Notice of Correction to Call Report). Appendix D must be signed by the designated
certifying officer and provide a detailed written explanation as to: (1) why the correction or
adjustment is necessary; (2) the circumstances or events culminating in management’s
determination that the adjustment or correction was required; and (3) what actions the insti-
tution has taken to notify its board of directors of the adjustment or correction. The must
maintain the signed copy of Appendix D in its files for possible review by FCA examiners.
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Institutions shall only submit corrections or adjustments that are deemed material.
Institutions filing revision to the Call Reports are required to complete a Notice of
Correction to Call Report form listing the needed changes to the Call Report. An example
of the form is provided in this instruction booklet (see Appendix D) and may be obtained
from the FCA’s Website, www.fca.gov. The Appendix D should be electronically
provided to the FCA and a signed copy Appendix D should be maintained in an
institution’s files for review by FCA examiners.

INSTITUTION PROFILE

The FCA has created an Institution Profile on its Web page for each reporting
institution (see Appendix E for information on accessing the profile). The profile
includes basic institution information such as names of the chief executive officer and
board chairman, mailing address and telephone numbers. FCA regards the
Institution Profile as the official source on institution information and as such uses it
to create mailings to FCS CEOs or board chairman. Consequently, it is imperative
that the information be accuracy at all times to prevent FCA from using inaccurate or
incorrect spelling of names, or incorrect mailing addresses. Therefore, changes in
names, addresses, and telephone numbers must be made to the Institution Profile in a timely
manner. In addition, quarterly each reporting institution is required to update and submit its
Institution Profile to FCA even if there are no changes; thereby, certifying the accuracy of
their profile information.

SUBSCRIPTIONS

Additional subscriptions of this instruction booklet may be obtained from the FCA’s
website, www.fca.gov.
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Instructions for the Report of Financial Condition and Related Instructions

The line-item instructions are given schedule by schedule, beginning with the balance sheet, then
related supporting schedules, followed by the income statement and related supporting schedules.

Schedule RC
Balance Sheet

Line-Item Instructions

Item No. Caption and Instructions
Assets
1 Cash.

Each reporting institution must report in item 1 its total holdings of cash and
balances due from depository institutions. These include:

(a) Cash items in process of collection, currency, and coin.

(1) Include all checks or drafts in process of collection that are drawn on a
depository institution (or on a Federal Reserve bank) and that are payable
immediately upon presentation in the United States. This includes both
checks that have been forwarded for deposit, but for which the reporting
institution has not been given credit and checks on hand (i.e., from
undeposited receipts) that will be presented for payment or forwarded for
collection on the following business day. (However, exclude those
undeposited receipts received in late mails that will be included in the next
day’s business.)

Also include Government agency items that are payable immediately upon
presentation and that are in process of collection and any other items in
process of collection that are payable immediately upon presentation in the
United States and that are customarily cleared or collected as cash items by
depository institutions in the United States.

(2) Include all currency and coin (any foreign currency and coin that may be held

should be converted into U.S. dollar equivalents as of the report date) owned
and held in all offices of the reporting institution. In addition, include
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Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

amounts held in petty cash accounts and change funds in both central and
field offices. Also include currency and coin in transit to any depository
institution for which the reporting institution has not yet received credit, and
currency and coin in transit from any depository institution for which the
reporting institution’s account at the depository institution has already been
charged.

(b) Holdings of interest-bearing and noninterest-bearing balances due from
depository institutions in the United States and banks in foreign countries,
whether in the form of demand, savings, or time balances. Though
noninterest-bearing certificates of deposit and nonnegotiable interest-bearing
certificates of deposit are to be included in this item, negotiable interest-
bearing certificates of deposit are to be reported in Schedule RC-B, item
5(b).

(c) Balances of all types, and for all purposes, due from Federal Reserve banks
(e.g., funds held at Federal Reserve banks for payment of interest on
consolidated and Systemwide bonds, purchase of securities, redemption of
called consolidated and Systemwide bonds, clearing and working balances,
etc.) as shown on the books of the reporting institution.

Marketable investments.

Report in item 2 the amount of marketable investments from Schedule RC-B.
(See instructions for Schedule RC-B.) In most instances, the amount reported in
item 2 will agree with Schedule RC-B, column B, item 11, unless the institution is
accounting for any portion of its investments on a “held-to-maturity” basis.
Investment amounts reported must be accounted for in accordance with Statement
of Financial Accounting Standards (SFAS) No. 115, Accounting for Certain
Investments in Debt and Equity Securities.

Accounts receivable.

Report the amount of the reporting institution’s accounts receivable in the form of
amounts due on open accounts from other Farm Credit institutions and from
others. Also include such receivables as:

(@) Amounts of accrued compensation and patronage receivable from Farm

Credit institutions due to the reporting institution relating to participations in
loans, notes receivable, and sales contracts.
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Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

(b) Amounts due from employees for reimbursable costs paid under employee
retirement and group insurance plans, or for other amounts advanced for
which the reporting institution is to be reimbursed.

(c) Amounts due from borrowing associations, nonborrowing associations, and
district banks for the amount of investment required to be made in the
reporting institution’s stock or participation certificates, in accordance with
FCA regulations and guidelines, for which payment has not yet been
received.

(d) Amounts due from bonding companies for losses and legal expenses that
were covered by bond.

(e) Amounts due from courts and trustees in connection with foreclosed
properties upon which the reporting institution had a lien and where the
foreclosure sale was made to another.

All amounts of accounts receivable reported should be net of any amounts
deemed uncollectible and charged off.

Loans, notes, sales contracts, and leases.

The amounts reported by the institution, as appropriate for its portfolio and in
conformance to the applicable statutory and regulatory requirements, must reflect
net principal amounts outstanding as of the close of business on the report date.
This requires, among other things, that the reported amounts be net of:

(@) All payments on principal received as of the close of business on the report
date, including advance payments that are intended for irrevocable
application to the reduction of principal, and also such payments received but
not yet applied to the loan accounts as of that time; and

(b) Undisbursed loan funds (deferred payment of loans), but include loan funds
disbursed before the loan closing is recorded.

Unamortized loan fees should be deducted from loans in the amounts to be
reported here, analogous to the treatment of discounted loans. The treatment of
loan fees should be in accordance with SFAS No. 91, Accounting for
Nonrefundable Fees and Costs Associated with Originating or Acquiring Loans
and Initial Direct Costs of Leases.
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Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

4(a)

The amounts reported must reflect the cost of, or funds extended for, the loans,
etc. In the case of loans acquired on a discount basis, the amount to be reported
must be the cost adjusted by the addition of the cumulative accretion of discount
through the report date. Such accretion of discount must be taken over the life of
the instrument in accordance with GAAP.

Accrual loans and leases.

Loans of the reporting institution, in general, consist of extensions of credit, other
than sales contracts and other contractual notes representing the financing of other
property owned (which are treated below), resulting from either direct
negotiations between the reporting institution and its customers, or the purchase
of such assets from others through discounting, participations, or any other
means. Similarly, loans should be reported net of such loan amounts sold,
including sales of participations in these loans to other Farm Credit institutions
and to any other financial institution.

Loans include the holdings by the reporting institution of its own acceptances
(i.e., drafts accepted by the reporting institution) that were acquired through
discount, purchase, or participation, but exclude the holdings of other institutions’
acceptances (these are to be reported in Schedule RC-B, item 5(c)).

Loans consist of the unmatured principal balance of accrual loans made under the
authority of the Act. The Act authorized System banks and associations to make
loans to bona fide farmers, ranchers, producers or harvesters of aquatic products,
rural residents, and persons furnishing services directly related to the on-farm
operating needs of farmers and ranchers. The Act further authorizes Banks for
Cooperatives to make loans to eligible cooperatives and to domestic or foreign
parties that substantially benefit a cooperative which is a voting stockholder.
Farm Credit banks are authorized to make loans, discount for, and extend other
similar credit to System associations and other financing institutions making loans
to farmers, ranchers, and producers or harvesters of aquatic products. Under the
Act, Agricultural Credit Banks have the lending authorities of both the Banks for
Cooperatives and Farm Credit banks. In addition, System institutions may
participate in loans with other System institutions. The Farm Credit Leasing
Services Corporation is authorized to enter into financial leasing agreements.
(Note: In some schedules of the Call Report, but not in Schedule RC, loans, etc.,
are combined with accrued interest receivable.)
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Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

4(b)

4(c)

4(d)

Lease receivables consist of amounts of receivables established as a result of the
institution’s financial leasing program. Lease financing transactions have many
of the characteristics of other forms of installment loans. A typical lease
agreement contains an option providing for purchase of the leased property by the
lessee at the expiration of the lease at fair value or at a specified price. Lease
receivables must be accounted for in accordance with SFAS No. 13, Accounting
for Leases, as amended. Report in this item the amounts outstanding of all
holdings of accrual loans and leases in accordance with the preceding
instructions.

Notes receivable from other Farm Credit System institutions.

This asset consists of the outstanding balance of notes receivables from Farm
Credit banks, associations, or other Farm Credit System institutions. Notes
receivable consist of the outstanding balance of short- and long-term corporate
notes issued under formal legal procedures and secured by the pledge of specific
collateral or by the general credit and good faith of the institution. Accordingly,
notes receivable represent a contractual receivable and have definite repayment
terms and conditions. Notes are generally interest bearing and the amount
extended and recorded is the face amount of the note. In some cases, however,
notes are issued on a discount basis and the interest is deducted in advance.
Report in this item the amounts outstanding of all holdings of accrual notes
receivable from other Farm Credit institutions.

Other notes receivable.

Report in this item the amounts outstanding of all holdings of other accrual notes
receivable. Do not include in this item notes receivable from Farm Credit banks,
associations, or other System institutions which are reported in item 4(b) above,
(except for sales contracts and other contractual notes representing the financing of
other property owned that are not reported on item 4(d)).

Accrual sales contracts.

Sales contracts consist of sales contracts to finance notes or other similar
contractual agreements specifically entered into for the sale of property acquired
through foreclosure or otherwise obtained in liquidation of loans. Amounts
reported in this item shall represent all holdings of sales contracts outstanding.
Sales contracts entered into by the reporting institution that offer interest rates
substantially lower than prevailing market rates must be valued and accounted for
in accordance with Accounting Principles Board (APB) Opinion No. 21, Interest
on Receivables and Payables. APB Opinion No. 21 will require a sales contract
bearing an interest rate substantially below market (i.e., not commensurate with
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Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

4(e)

4()

4(9)

the risk involved) to be discounted to its present value. The resulting loss must be
recognized at the time of sale and the discount must be amortized over the term of
the contract.

Nonaccrual loans, etc.

Nonaccrual loans represent all loans, and contracts and receivables appropriately
classified as loans, where there is a reasonable doubt as to collection of future
interest accruals. In substance, nonaccrual loans reflect loans where the accrual
of interest has been suspended. Amounts include unpaid principal and accrued
interest receivable plus any other appropriate amounts. (See definition of
nonaccrual loans in 12 CFR 621.6(a).) Report in this item all loans, leases, notes
receivable, and sales contracts that are in a nonaccrual status as of the close of
business on the report date. Loans, etc., must be placed in nonaccrual status in
accordance with GAAP, regulatory requirements, and other guidelines. (See
instructions for Schedule RC-F for a definition of nonaccrual loans.)

Allowance for losses on loans, etc.

The allowance for loan losses is an estimate of the amount of potential losses
within an institution’s loan portfolio at a point in time. The allowance is main-
tained (added to) by charges against earnings in the form of operating expenses,
routinely referred to as “provisions for loan losses.” An institution is required to
maintain an allowance for loan losses that is considered reasonable and adequate
to provide for the inherent risk of losses, and which approximates the current
amount of loans that will not be collected. Losses on loans are to be charged off
to the allowance when known and under no circumstances shall chargeoffs be
deferred or amortized over a number of accounting periods.

Report in this item the allowance for losses on loans, leases, notes receivable,
sales contracts, and nonaccrual as determined in accordance with SFAS No. 5,
Accounting for Contingencies, SFAS No. 114, Accounting by Creditors for
Impairment of a Loan (as amended by SFAS No. 118) and other applicable
accounting guidance. The amount reported here must equal Schedule RI-E,
item 6.

Loan valuation adjustments for fair value.

Report in this item the amount that represents adjustments to value loans
outstanding in accordance with SFAS No. 133, Accounting for Derivative
Instruments and Hedging Activities, as amended by SFAS No. 138. If the amount
represents an adjusted reduction, report the amount with a preceding minus sign.
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Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

4(h)

5(a)

5(b)

5(c)

5(d)

Net loans, etc.

Report in this item the total of subitems 4(a) + 4(b) + 4(c) + 4(d) + 4(e) — 4(f) +
4(g). Please note: The amounts reported in item 4 must also exclude accounts
receivable, which are to be reported in item 3 of this schedule.

In addition, the sum amounts reported in Schedule RC, items 4(a), 4(c), 4(d),
and 4(e), must be reconciled to the sum total of principal outstanding
reported in the Loan Account Reporting System (LARS), Data Element
No. 17, “Principal Balance Outstanding.” The reconcilement must be
included in an addendum to the institution’s Call Report submission.

Accrued interest receivable.

Report in the appropriate subitems of item 5 the reporting institution’s accrued
interest receivable; that is, interest earned but not yet collected. In the case of
loans, etc., or marketable investments that have been sold either directly or in the
form of participations, the accrued interest on the instruments so transferred must
be reported by the buyer and be excluded from the reported amounts of the seller.

In accruing interest, the reporting institution shall use the procedures prescribed
by regulation, FCA policy, and GAAP as appropriate.

Accrued interest receivable on loans and leases.
Report the amount of accrued interest receivable on loans and leases (as defined
under subitem 4(a) above).

Accrued interest receivable on notes receivable from other Farm Credit
System institutions.

Report the amount of accrued interest receivable on notes receivable (as defined
under subitem 4(b) above).

Accrued interest receivable on other notes receivable.
Report the amount of accrued interest receivable on other notes receivable (as
defined under subitem 4(c) above).

Accrued interest receivable on sales contracts.

Report the amount of accrued interest receivable on sales contracts (as defined
under subitem 4(d) above).
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Schedule RC

Balance Sheet (cont’d)

Caption and Instructions

Item No.
5(e)
*  5(f)
* 5(9)
6
7

Accrued interest receivable on marketable investments.
Report the amount of accrued interest receivable on marketable investments (as
defined in Schedule RC-B).

Derivatives

Report the amount of accrued interest receivable on derivatives. Derivative
interest receivable and payable positions from the same counterparties may be
netted if netting agreements exist.

Total accrued interest receivable.

Enter the total of subitems 5(a), 5(b), 5(c), 5(d), 5(e) and 5(f).

In addition, the sum amounts reported on Schedule RC, items 5(a), 5(c), and
5(d), must be reconciled to the sum total of accrued interest receivable
reported in the Loan Account Reporting System (LARS), Data Element
No. 29, “Accrued Interest.”” The reconcilement must be included in an
addendum to the institution’s Call Report submission.

Equity investments in other Farm Credit institutions.

Report in item 6 the amount of the institution’s equity investments in other System
institutions. If the reporting institution is an association, the amount reported in
item 6 must reconcile to the sum of items 2(a), 2(c), and 2(d) reported in Schedule
RC.1, Memoranda. If the reporting institution is a bank, the amount reported in
Schedule RC, item 6 must reconcile to the sum of items 2(b), 2(c), and 2(d) reported
in Schedule RC.1. If the reporting institution is a Farm Credit institution other than
a bank or an association, the amount reported in Schedule RC, item 6 must
reconcile to the sum of items 2(c) and 2(d) reported in Schedule RC.1. The equity
investments in other System institutions reported in item 6 include, as appropriate
for the reporting institution, capital stock, paid-in capital, paid-in surplus, equity in
allocated and other surplus, and any allowance for losses on equity investments.

Other property owned.

Other property owned is the collective name for assets of which a System
institution has gained possession, usually as the result of foreclosure or the taking
of a deed or title in lieu of foreclosure. System institutions may also gain
possession of these properties through abandonment of the property by the
borrower or other occurrences. (See instructions for Schedule RC-M for
additional information.)
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Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

Report the value, net of depreciation, of foreclosed personal and real property
held by the reporting institution at the report date. Amounts reported are to be
accounted for in accordance with the FASB’s SFAS No. 144, Accounting for
the Impairment or Disposal of Long-Lived Assets and other applicable
accounting guidance.

Suitable bases that may serve as measures of fair market value are the bid-in price
of the assets and appraised value. The fair market value at the time of acquisition
may remain the book value (net of depreciation) of the asset; however, expenditures
to complete or improve the property may be capitalized and added to the book
value, but only if they are likely to be recovered on disposition.

The amounts reported for buildings and equipment, etc., acquired in the liquidation
of loans and being operated by the reporting institution for income-producing
purposes, must be net of any accumulated depreciation.

Premises and other fixed assets net of depreciation.

Report the acquisition cost to the reporting institution, less accumulated
depreciation, of all premises and equipment owned and used by the reporting
institution in the conduct of its business. Include construction in progress; costs
of improvement and betterment that increase the value of the property; total
acquisition cost of the land upon which the premises are built; furniture; fixed
machinery and equipment; computer equipment; purchased software; and
automobiles and other fixed assets owned by the reporting institution and used in
the conduct of its business. Include the proportionate share of the costs of
property owned and used jointly.

Other assets.

Report in item 9 any assets that are not appropriately reported in the preceding
asset items. This includes, as appropriate for the reporting institution, such items
as:

(a) Prepaid and deferred expenses.

(b) Land and buildings owned by the reporting institution that are not intended to
be used in the conduct of the reporting institution’s business.

(c) Amounts deposited with brokers representing margin requirements in
connection with futures trading.
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Schedule RC

Balance Sheet (cont’d)

Item No. Caption and Instructions
(d) Deferred tax assets (net) in accordance with SFAS No. 109, Accounting for
Income Taxes.
(e) Any other assets not specifically provided for above.
10 Total assets.
Report the sum of items 1 through 9 as appropriate. The amount reported here must
equal the amount reported for item 20, “Total liabilities and net worth,” of this
schedule.
Liabilities
11 Interest bearing liabilities
11(a) Systemwide notes and bonds outstanding.

Report in this item the par or face amount of the institution’s participation in
Systemwide bonds, medium-term notes, and Systemwide notes that have been
issued in accordance with the Act and regulations and are outstanding as of the
report date. Also include in this item the amount of any unamortized discount or
premium related to the institution’s participation in Systemwide bonds, medium-
term notes, and Systemwide notes.

The accounting for transactions involving the issuance of foreign currency
denominated debt (FCDD) shall conform with the FASB’s SFAS No. 52, Foreign
Currency Translation, and other authoritative literature governing the accounting
for such transactions. SFAS No. 52 generally requires a FCDD transaction to be
recorded in U.S. dollars at the exchange rate in effect at the time of issuance. After
issuance, any change in the exchange rate is to be reported as an increase or
decrease to the amount of debt outstanding. The amount of the increase or decrease
is a foreign currency translation gain or loss, which is to be included in income for
the period (Schedule RI-B, items 4(a) and 4(b), respectively.) Similarly, at maturity,
any resulting currency translation gain or loss is also to be reported in income
(Schedule RI-B, items 4(a) and 4(b), respectively.) Accounting for hedges of
foreign currency forecasted transactions shall conform with the FASB’s SFAS
No. 133, Accounting for Derivative Instruments and Hedging Activities.
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Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

*

*

*

11(b)

11(c)

11(d)

11(e)

Amounts due to and due from brokers or other intermediaries involved in the swap
transactions are to be reported as accounts receivables (Schedule RC, item 3) or
accounts payables (Schedule RC, item 13.) Discounts and premiums are to be
amortized in the income (Schedule RI, item 5(c) and Schedule RI-C.1, item 4,
respectively) over the term of an individual swap transaction. A change in the
exchange rate is to be reported as an increase or decrease in the amount due to or
due from the broker. The amount of the increase or decrease represents a gain or

loss which is to be reported in income for the reporting period (Schedule RI-B,
items 4(a) and 4(b), respectively.)

Notes payable to other Farm Credit System institutions.

Report in this item the face amount of notes payable to other Farm Credit System
institutions that are outstanding as of the report date. Also include in this item the
amount, if any, of the unamortized discount or premium related to these notes. A
reporting institution that is a direct lender association is to report the amount of its
direct note with the district bank in this item.

Subordinated notes and bonds

Report the amount of subordinated notes and debentures. Include the fair value of
subordinated notes and debentures that are accounted for at fair value under a fair
value option. Also include the amount of outstanding limited-life preferred stock
including any amounts received in excess of its par or stated value.

Other interest-bearing debt.

Report in this item the par or face amount of other bonds, notes payable, and other
interest bearing debt that are outstanding as of the report date. Include in this item
the par or face amount of any Farm Credit investment bonds outstanding. Also
include in this item the amount, if any, of the unamortized discount or premium
related to these bonds and notes. Funds Held amounts that bear interest expense
(and are not required to be accounted for as an offset to loans or some other assets)
should be reported in this item. Non-interest bearing Funds Held amounts should
be reported as Other Liabilities.

Debt adjustment for fair value.

Report in this item the amount that represents adjustments to value interest
bearing debt outstanding in accordance with SFAS No. 133, Accounting for
Derivative Instruments and Hedging Activities, amended by SFAS No. 138. If the
amount represents an adjusted reduction, report the amount with a preceding
minus sign.
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Schedule RC

Balance Sheet (cont’d)

Item No. Caption and Instructions

* 11(F) Total interest bearing liabilities.
Report in this item the sum of items 11(a) + 11(b) + 11(c) + 11(d) + 11(e).

* 12 Accrued interest payable.
Report in the appropriate subitems of item 12 the accrued interest payable on the
reporting institution’s interest-bearing liabilities as reported in items 11(a), 11(b),
11(c), 11(d) and 11(e). In accruing interest, the reporting institution shall use
procedures prescribed by regulations, FCA guidelines, and GAAP as appropriate.

12(a) Accrued interest payable on Systemwide notes and bonds outstanding.
Report the amount of accrued interest payable on Systemwide bonds, medium-
term notes, and Systemwide notes (as corresponds to item 11(a) above).
12(b) Accrued interest payable on notes payable to other Farm Credit System

institutions.
Report the amount of accrued interest payable on notes payable to other Farm
Credit System institutions (as corresponds to item 11(b) above).

* 12(c) Accrued interest payable on subordinated notes and bonds
Report the amount of accrued interest payable on subordinated notes and bonds
(as corresponds to item 11(c) above).

* 12(d) Derivatives
Report the amount of accrued interest payable on derivatives (as corresponds to
item 5(f) above). Derivative interest receivable and payable positions from the
same counterparties may be netted if netting agreements exist.

*12(e) Accrued interest payable on other interest-bearing debt.
Report the amount of accrued interest payable on other interest-bearing debt (as
corresponds to item 11(c) above).

* 12(f) Total accrued interest payable.

Report in this item the sum of subitems 12(a) through 12(e).

RC-12



Schedule RC

Balance Sheet (cont’d)

Item No.

Caption and Instructions

13

Accounts payable.

Report in this item the institution’s accounts payable in the form of amounts due
on open account to other Farm Credit institutions and to others, including trade
payables and other payables related to the business operations of the reporting
institution. Include, among others, such payables as:

(@)

(b)

(©)
(d)
(€)
(f)

(9)
(h)

Amounts of accrued compensation payable to other Farm Credit institutions
and to other lenders for services rendered to the reporting institution in
connection with participations in loans, notes receivable, and sales contracts
purchased by the reporting institution from these other lending institutions.

Actual or estimated liability for Federal and other taxes on the income of the
reporting institution.

Sales taxes payable.

Undistributed dividends on stock and participation certificates declared and
payable.
Undistributed patronage refunds payable in cash.

Amount of capital stock and allocated surplus called for retirement and not
yet paid.

Insurance premiums payable.

Liability for required stock investments in other Farm Credit institutions for
which payment has not yet been made.

Exclude from accounts payable any liabilities in the form of trust accounts or
escrow accounts, holding accounts, etc., representing funds collected by, or
deposited with, the reporting institution for particular purposes and not yet
disbursed. Such liabilities are to be reported in Schedule RC, item 14, “Other
liabilities.”
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Schedule RC

Balance Sheet (cont’d)

Item No. Caption and Instructions
14 Other liabilities.

Report in this item any liabilities that are not appropriately reported in the

preceding liability items. This includes, as appropriate for the reporting

institution, such items as:

(@) Deferred income.

(b) Accrued expenses, e.g., the outstanding balances of accrued salaries, accrued
annual leave, accrued retirement expenses, accrued real estate taxes on
buildings and premises used by the reporting institution, accrued
compensations, accrued interest payable on trust and escrow accounts, etc.

(c) Escrow accounts for the outstanding balances of insurance and taxes
collected in advance from mortgagees either through regular instaliment
payments or from lump-sum prepayments.

(d) Outstanding balance of capital stock proceeds payable.

(e) Any other liabilities, including liabilities for loan loss endorsement
agreements not specifically provided for in the various liability items of this
schedule.

(f) Derivatives in accordance with SFAS No. 133, Accounting for Derivative
Instruments and Hedging Activities, as amended by SFAS No. 138.

15 Total liabilities.
Report the sum of items 11 through 14.
Net Worth
16 Capital stock, participation certificates, and paid-in surplus.
Report the amount from Schedule RC-H, item 7, “Total capital stock.” (See
instructions for Schedule RC-H.)
17 Earned surplus.

Report the amount from Schedule RC-H, item 12, “Total earned surplus.” (See
instructions for Schedule RC-H.)
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Schedule RC
Balance Sheet (cont’d)

Item No. Caption and Instructions

18 Accumulated other comprehensive income (net).
Report the amount from Schedule RC-H, item 13, “Accumulated other
comprehensive income.” If the amount represents a reduction, report the amount
with a preceding minus sign. (See instructions for Schedule RC-H.)

19 Total net worth.
Report the sum of items 16, 17 and 18.

20 Total liabilities and net worth.
Report the sum of items 15 and 19. The amount reported here must equal the
amount reported in item 10, “Total assets.”

* Changes for Schedule RC made effective March 31, 2009
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Schedule RC.1

Memoranda

Line-ltem Instructions

Item No.

Caption and Instructions

1(a)

1a(i)

Loan information.
Report the following information on the institution’s loan portfolio:

Loan types

Each of the following loan types includes the amount of all loans, notes, and lease
receivables that are outstanding (principal and interest), including net participations.
Loans made to similar_entities under the authorities of § 613.3300 should be
included in the respective category where the “functionally similar” loans are
reported. For example:

Similar entity transactions entered into by CoBank to entities that are functionally
similar to agricultural cooperatives would be included in the category “Loans to
Cooperatives” sub-group.

Similar entity transactions entered into by CoBank to entities that are functionally
similar to directly eligible energy borrowers would be reported in the “Energy”
category.

Similar entity transactions entered into by Farm Credit banks or associations to
entities that are functionally similar to farm related businesses would be reported in
the “Farm related business” sub-group.

Banks and associations purchasing loan participations from other FCS lenders
should report them in the same category as the “lead” FCS lender. Multiple
purpose transactions should be reported under the loan type that represents the
largest dollar volume of principal outstanding. For Call Reporting purposes, loans
are categorized by 9 types, with additional breakout of two categories into sub-
groups and a separate category for lease financing. The loan type categories and
sub-groups are defined below.

Production agriculture

The production agricultural category is defined to include loans that consist of
extensions of credit for mortgages, operating funds, and equipment financing used
for agricultural and aquatic production and harvesting purposes.
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Schedule RC.1
Memoranda (con’t)

Line-ltem Instructions

Item No.

Caption and Instructions

La(i)(A)

1a(i)(B)

1a(ii)

1a(ii)(A)

1a(ii)(B)

la(ii)(B)(1)
1a(ii)(B)(2)
1a(ii)(B)(3)
1a(ii)(B)(4)
1a(ii)(B)(5)

Real estate mortgage

Long term real estate loans and notes receivable made to borrowers pursuant to
§613.3000 and under the authorities of § 614.4030(a), and 8§ 614.4050(a).
Generally, the loan purpose is to purchase farm real estate, refinance existing
mortgages, or construct various facilities used in operations.

Production and intermediate term

Loans and notes receivable made to borrowers pursuant to § 613.3000 and under the
authorities of 8§ 614.4040(a), and § 614.4050(b). Generally, the loan purpose is for
operating funds and equipment.

Agribusiness
Agribusiness loans consist of loans made to cooperatives and their subsidiaries,
farm related businesses, and processing and marketing entities.

Loans to cooperatives

Loans and notes receivable made to borrowers pursuant to § 613.3100(b) and under
the authorities of 8 614.4010(d). Include loans for any cooperative purpose other
than for communication, or energy and water/waste disposal. Institutions that
participate with the ACB in loans to cooperatives should report their portion of the
loan in this category, if the ACB has reported the loan as a loan to cooperative.

Processing and marketing.

Loans and notes receivable made to borrowers pursuant to § 613.3010 for any
marketing and processing purpose and under the authorities of § 614.4030(a),
8§ 614.4040(a), and 88 614.4050(a) and (b). To the extent that loans made to similar
entities are included in the processing and marketing loan type as required by the
line item instructions in 1(a), such loans shall be reported under item 1a(ii)(B)(1),
“Loans made under 613.3010(a)(1) and (a)(2).”

Loans made under 613.3010(a)(1) and (a)(2).

Loans made under 613.3010(a)(3).

Loans made under 613.3010(a)(4).

Loans made under 613.3010(a)(5).

Total Processing and Marketing Loans.

Report in this item the sum of subitems 1a(ii)(B)(1) through 1a(ii)(B)(4).
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Memoranda (con’t)

Line-ltem Instructions

Item No. Caption and Instructions

1a(ii)(C) Farm related business.
Loans and notes receivable made to borrowers pursuant to § 613.3020 for any farm
related business purpose and under the authorities of § 614.4030(a), § 614.4040(a),
and 88 614.4050(a) and ().

la(iii) Communication
Loans and notes receivable made to borrowers pursuant to § 613.3100(c) for any
telecommunication purposes and under the authorities of 8§ 614.4010(d).

la(iv) Energy
Loans and notes receivable made to borrowers pursuant to 8 613.3100(c) for any
rural electric purpose and under the authorities of § 614.4010(d).

la(v) Water/waste disposal
Loans and notes receivable made to borrowers pursuant to § 613.3100(d) for any
water/waste disposal purpose and under the authorities of § 614.4010(d).

la(vi) Rural residential real estate
Loans and notes receivable made to borrowers pursuant to § 613.3030 for any rural
home purpose under the authorities of § 614.4030(a), 8 614.4040(a), and
88 614.4050(a) and (b).

la(vii) International
Loans and notes receivable made to borrowers pursuant to 8§ 613.3200 for any
international business operations purpose and under the authorities of
8§ 614.4010(d).

la(viii) Lease receivables

Finance leases made under regulatory authorities. Report the net investments for all
finance leases where the reporting institution is the lessor. The net investment for
all finance leases (i.e., direct financing leases, leveraged leases, and sales-type
leases) should correspond to the amount of finance leases included in Schedule RC,
items 4(a), 4(d), and 4(e), as applicable. Except, the Farm Credit Leasing Services
Corporation should report both finance and operating lease receivables and assets
consistent with its reporting of these leases on schedule RC, items 4(a), 4(d), and
4(e), as applicable.
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Schedule RC.1
Memoranda (con’t)

Line-ltem Instructions

Item No.

Caption and Instructions

1a(ix)

la(x)

1a(xi)

1a(xii)

1(b)

Direct loans to associations (FCBs and ACB only)

Report the amount of direct loans made by the FCB or the ACB to System
associations and still outstanding at the report date under the authorities of
§ 614.4000(b) and 8§ 614.4010(b).

Discounted loans to OFIs (FCB and ACB only)

Report the total outstanding balance of all loans to OFIs with which the bank
currently has a lending relationship under the authorities of § 614.4000(c) and
§ 614.4010(c).

Other loans

Report the amount of loans outstanding that do not fall into the categories that are
listed above (items 1(a)(i) through 1(a)x)). Pools of loans cannot be reported in
“Other loans” without first segregating loan components of the pools by categories.
Loans that fall into one of the categories 1 (a)(i) — 1(a)(x) described above must be
reported in their respective categories accordingly. Remaining loans in the pools
that have been identified but do not fit into any of the categories described above
will then be reported in “Other Loans”. “Other Loans” may include, but are not
limited to, mission related investments that are reported as loans but do not
specifically fit into any of the categories describes in 1(a)(i) — 1(a)(x). The amount
reported in “Other Loans” should be inmaterial in relation to the amount reported in
1(a)(xii) “Total”. Any amount reported in this category must be explained in an
addendum.

Total loans
Report the sum of items 1(a)(i) thru 1(a)(x). The amount reported here must equal
the sum of Schedule RC, items 4a thru 4e plus items 5a thru 5d.

Leases.

Report the appropriate amounts in sub-items of item 1(b) that represent the
reporting institution’s net investments for finance leases and net receivables for
operating leases. Report only those lease amounts where the reporting institution is
the lessor. All leases are to be accounted for by the reporting institution in
accordance with the FASB’s SFAS No. 13, Accounting for Leases, and other
applicable FASB pronouncements.
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Schedule RC.1
Memoranda (con’t)

Line-ltem Instructions

Item No.

Caption and Instructions

1(b)(¥)

1(b)(ii)

1(b)(iii)

1(c)

Finance.

Report the outstanding amount of net investments for all finance leases (i.e., direct
financing leases, leveraged leases, and sales-type leases). The amount reported
should correspond to the amount of finance leases included in Schedule RC, item
4(a), 4(d), and 4(e), as applicable.

Operating-receivables.

Report the outstanding net receivable amount that represents lease payments due for
all operating leases. The amount reported should correspond to the amount of net
receivables for operating leases included in Schedule RC, item 9 (except for the
Farm Credit Leasing Services Corporation, which should continue to report all
lease assets in schedule RC item 4(a), 4(d), and 4(e), as applicable). Do not
report in this item the book value of equipment or other leased items that represent
the fixed assets being leased by the reporting institution under an operating lease
arrangement and reported in subitem 1(b)(iii) below.

Operating—assets.

Report the net amounts outstanding that are recorded as fixed-asset assets for all
operating leases. The amounts reported should correspond to the net amounts
recorded as fixed asset amounts included in Schedule RC, item 9 (except for the
Farm Credit Leasing Services Corporation, which should continue to report
all lease assets in schedule RC item 4(a), 4(d), and 4(e), as applicable). Do not
report in this item the amounts that represent outstanding receivables due to the
reporting institution under an operating lease arrangement and reported in subitem
1(b)(ii) above.

Loan syndication to eligible borrowers (excluding similar entity transactions).
Report the gross outstanding amount (principal and interest) of loan syndication
transactions (exclude syndication leases) where the institution has a direct
contractual relationship with an eligible borrower. The ‘gross’ amount should not
be reduced by any subsequent participation sales. These are loan syndication
transactions made under the institution’s direct lending authorities in Part 614,
Subpart A of the FCA regulations and in which the institution was involved in the
original contracts for the transaction. Do not include amounts that represent an
assignment of interest in loan syndications, which instead should be reported
on Schedule RC-0O, Asset Purchases and Sales. Do not include loan syndication
transactions entered into under the similar entity and secondary market authorities
of § 613.3300 and § 614.4910 of the FCA regulations.
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Schedule RC.1
Memoranda (con’t)

Line-ltem Instructions

Item No. Caption and Instructions

1(d) Guarantees:

1(d)(i) Federal.
Report the gross outstanding amount (principal only) of loans that are guaranteed by
a federal government agency. Examples of federal government agencies are the
Small Business Administration, Federal Housing Administration, or any USDA
agency such as the Farm Service Agency, Rural Business-Cooperative Service,
Rural Utilities Service, Rural Housing Service, and foreign export guarantee
programs of USDA. Do not include guarantees provided by federal
instrumentalities such as the Federal Agricultural Mortgage Corporation (Farmer
Mac).

1(d)(ii) State and Local.
Report the gross outstanding amount (principal only) of loans that are guaranteed by
a state or local government agency.

1(d)(iii) Farmer Mac.
Report the gross outstanding amount (principal only) of loans that are guaranteed by
Farmer Mac.

1(d)(iv) Other.
Report the gross outstanding amount (principal only) of loans that are guaranteed by
an entity not explicitly covered by one of the above categories, such as loans
guaranteed by a government sponsored enterprise other than Farmer Mac.

1(e) Other financial institutions (OFIs).
The following items on OFls are intended for banks only.

1(e)(1) Number of OFIs.

Report the number of OFIs with which the bank currently has a lending
relationship.
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Memoranda (con’t)

Line-ltem Instructions

Item No.

Caption and Instructions

1(e)(ii)

1(f)

1)

1(H)(i)

1(f)(iii)

1(H)(iv)

1(9)

1(9)(i)

Number of loans to OFls.

Report the total number of loans that the bank currently has outstanding to OFls.
Loans that a bank has individually discounted are to be counted as separate loans
for reporting purposes.

Association loans outside its chartered territory.

Any loan originated by the institution in which the borrowing entity is headquartered
outside of the association’s chartered territory should be reported. If the farming
operation is based from the individual’s home residence, the headquarters would be the
individual’s residence location. Loan participations purchased from outside the
association’s chartered territory would not be reported.

Number of loans outstanding.
Report the number of loans currently outstanding to members that are
headquartered outside of the association’s chartered territory.

Number of loans made.
Report the number of loans originated during the reporting period to members that are
headquartered outside of the association’s chartered territory.

Amount of loans outstanding.

Report the total outstanding balance (gross principal and interest) of all loans to
members that are headquartered outside of the association’s chartered
territory.

Amount of loans made.

Report the total outstanding balance (gross principal and interest) of all loans
originated during the reporting period to members that are headquartered outside of
the association’s chartered territory.

Loans in bankruptcy and/or foreclosure.

Total amount of loans in bankruptcy.

Report the amount of the institution’s total outstanding balance (principal and
interest) of all loans in bankruptcy at the report date. A loan shall be considered,
and reported, in bankruptcy if the reporting institution has received notice that a
petition has been filed with a court of competent jurisdiction by or against the
borrower under any chapter of the Federal Bankruptcy Act or similar State
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Memoranda (con’t)

Line-ltem Instructions

Item No.

Caption and Instructions

1(9)(i)

1(g)(ii)

2(a)

2(a)()

statute. A loan shall remain “in bankruptcy” for reporting purposes until the
court’s jurisdiction is terminated or relief from the automatic stay is granted that
permits collection to proceed fully, and a detailed analysis of the loan supports a
reclassification. Such analysis shall consider all pertinent factors and shall be well
documented. If a debt adjustment plan has been confirmed by the court, the
loan shall be classified and reported as “formally restructured” unless no
concessions are granted by the creditor under the plan.

Total amount of loans in foreclosure.

Report the amount of the institution’s total outstanding balance (principal and
interest) of all loans in foreclosure at the report date. A loan shall be
considered and reported, in foreclosure if the reporting lender has authorized
initiation of, proceedings under State law or deed of trust to terminate the
borrower’s right in any property in which the lender has a security interest. If the
reporting lender has received notice that a third party has initiated proceedings
under State law or deed of trust to terminate the borrower’s right in any property in
which the lender has a security interest, the lender shall promptly review the
potential impact of the third-party actions and classify, and report, the loan
accordingly. The review shall consider all pertinent factors and the classification
shall be well documented in the loan file.

Total amount of loans in both bankruptcy and foreclosure.
Report the amount of the institution’s total outstanding balance (principal and
interest) of all loans in both bankruptcy and foreclosure at the report date.

Equity investments in other Farm Credit institutions.
Report in these subitems the amount of the institution’s equity investments in other
Farm Credit institutions.

Association investment in district bank.

Purchased.

Report the amount of the reporting association’s purchased investment in capital
stock or other equity of its district FCB or ACB. Typically, stock that an
association purchases from a System bank would have a cost basis per share of
greater than $0.
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Memoranda (con’t)

Line-ltem Instructions

Item No. Caption and Instructions

2(a)(ii) Allocated.
Report the amount of the reporting association’s allocated investment in capital
stock or other equity of its affiliated bank.

2(a)(iii) Allotment of allocated per 8§ 615.5210(e)(2)(it).
Report the amount of the association’s allotment of allocated investment in its
affiliated bank that the association counts for the purpose of computing permanent
capital as specified in an allotment agreement entered into in accordance with
8§ 615.5210(e)(2)(ii), or as specified by 8§ 615.5210(e)(2)(ii)(F) if an agreement
between the association and its affiliated bank does not exist.

2(b) Bank investment in district associations.
Report the amount of the reporting bank’s investment in stock and allocated surplus
of its district associations.

2(c) Investment in other FCBs and ACBs.
Report the amount of the reporting institution’s investment in equity of other FCBs
and/or ACBs (excluding an association’s equity investment in its district bank).

2(d) Investment in other Farm Credit institutions.
Report the amount of the reporting institution’s other investments in equity of other
Farm Credit Institutions (not reported in items 2(a), 2(b), and 2(c)).

2(e) Net association investment in the bank per § 615.5301(¢e)
Report the amount of the reporting association’s total investment in its affiliated
bank, less reciprocal investments and investments resulting from a loan
originating/service agency relationship, including participations.

3 Equity investments in non Farm Credit institutions

Report the amount of the institution’s equity investment in non Farm Credit
institutions.
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Memoranda (con’t)

Line-ltem Instructions

Item No. Caption and Instructions

4 Miscellaneous.
Report in these subitems the requested miscellaneous information.

4(a) Farm Credit investment bonds outstanding.
Report in this item the par or face amount of the institution’s participation in Farm
Credit investment bonds outstanding as of the report date net of any unamortized
discount or premium related to these bonds.

4(b) Term preferred stock.
Report the par amount of term preferred stock outstanding not held by another FCS
bank or association. Term preferred stock is any class of capital stock that has a
stated maturity date and provides the investor with some preference relative
to other classes of capital stock with respect to the payment of dividends, in the
event of bankruptcy or liquidation, or some other feature.

4(c) Investments in farmers’ notes.
Report in this item the gross amount outstanding (principal and interest) of the
institution’s investments in notes and other obligations evidencing purchases of
items that are of a capital nature and that the institution purchased from
cooperatives or private dealers under the authorities in § 615.5172.

4(d) Funds held (VAP and VACP accounts):

4(d)(i) Total amount held in accounts.
Report the total aggregate amount outstanding at the end of the period of funds held
in the form of voluntary advance payment and voluntary advance conditional
payment accounts maintained in accordance with the Farm Credit Act of 1971, as
amended, and 12 CFR 614.4513(a).

Note: Loan amounts held for future disbursement, such as amounts to be disbursed on

construction loans, are not to be included in this line item. Funds Held means
advance payments held for loans, leases, or other amounts due regardless of
whether the assets are classified accrual or nonaccrual. Funds received that
represent proceeds from insurance claims that are being held as an advance payment
are to be reported in this item.
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Memoranda (con’t)

Line-ltem Instructions

Item No. Caption and Instructions

4(d)(ii) Amount in excess of loan balance.
Report the portion outstanding at the end of the period of funds held in the form of
voluntary advance payment and voluntary advance conditional payment accounts
maintained in accordance with the Farm Credit Act of 1971, as amended, and 12
CFR 614.4513(a) that are in excess of their respective outstanding loan balances
(principal and interest) due from the borrower. Any undisbursed loan commitments
are not to be included in the calculation of the “Loan Balance Outstanding due from
the borrower.”

4(e) Notes payable/direct loan to district bank (ACAs and FLCAs only).
Report the amount of the System association’s note payable outstanding (principal
and interest payable) at the end of the period in the form of a direct loan from its
respective district bank.

4(f) Farm Credit System Insurance Corporation premium payable.
Report the amount of the payable outstanding at the end of the period to the Farm
Credit System Insurance Corporation for premium assessments.

4(0) Aggregate amount of institution’s 10 largest loan commitments
Report the total loan commitments per 12 CFR 614.4350 and 4358, net of
participations sold, escrows, unapplied receipts, etc., of the institution’s ten largest
attributed loan commitments. Attribution should be determined in accordance with
12 CFR 614.4359.

4(h) Capital standards:

4(h)(i) Permanent capital amount (outstanding).

Report the total amount of permanent capital at the quarter end determined in
accordance with 12 CFR 615.5201(j) and adjusted in accordance with 12 CFR
615.5210(e). The amount of permanent capital must also be adjusted for any

expenses recognized on the books relating to repayment of interest paid by the
Secretary of the Treasury on FAC debt obligations pursuant to section 6.26(c)(5)(G) of
the 1971 Act, as amended. Report the adjusted amount based on outstanding balances
at the quarter end and not on daily averages. This amount is required to be reported by
each FCB, ACA, FLCA, ACB, and the Farm Credit Leasing Services Corporation.
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Memoranda (con’t)

Line-ltem Instructions

Item No.

Caption and Instructions

4(h)(ii)

A(h)(ii)

4(h)(iv)

4(h)(v)

4(h)(vi)

A(h)(vii)

Core surplus amount.
Report the total amount of core surplus at the quarter end determined in
accordance with 12 CFR 615.5301(b). Report the amount based on outstanding
balances at the quarter end and not on daily averages. This amount is required to
be reported by each FCB, ACA, FLCA, ACB and the Farm Credit Leasing
Services Corporation.

Total surplus amount.

Report the total amount of total surplus at the quarter end determined in accordance
with 12 CFR 615.5301(i). Report the amount based on outstanding balances at the
quarter end and not on daily averages. This amount is required to be reported by each
FCB, ACA, FLCA, ACB and the Farm Credit Leasing Services Corporation.

Permanent capital ratio.

Report the institution’s permanent capital ratio at the quarter end computed in
accordance with 12 CFR 615.5205 and 615.5210. This ratio is calculated using average
daily balances for the most recent 3 months and is required to be reported by each FCB,
ACA, FLCA, ACB, and the Farm Credit Leasing Services Corporation. Each
institution involved in a merger or consolidation after June 30, 1988, must compute its
beginning permanent capital ratio as prescribed by 12 CFR 615.5205.

Core surplus ratio.

Report the institution’s core surplus ratio at the quarter end computed in accordance
with 12 CFR 615.5301, 615.5330(b) and 615.5330(c). This ratio is required to be
reported by each FCB, ACA, FLCA, ACB, and the Farm Credit Leasing Services
Corporation.

Total surplus ratio.

Report the institution’s total surplus ratio at the quarter end computed in accordance
with 12 CFR 615.5301, 615.5330(a) and 615.5330(c). This ratio is required to be
reported by each FCB, ACA, FLCA, ACB, and the Farm Credit Leasing Services
Corporation.

Net collateral ratio (banks only).

Report the institution’s net collateral ratio at the quarter end computed in accordance
with 12 CFR 615.5301 and 615.5335. This ratio is required to be reported only by
FCBs and ACBs.
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Memoranda (con’t)

Line-ltem Instructions

Item No. Caption and Instructions
* 4(i) Liquidity Measures (banks only)
* 4(i)(i) Principal portion of obligations maturing within 90-days

Report principal portions of obligations and other borrowings of the bank that mature
within 90-days. This must be calculated in accordance with §615.5134.

* A(i)(ii) Dollar amount of the available liquidity at quarter-end
Report the dollar amount of liquidity at quarter-end in accordance with §615.5134.

* A Number of days liquidity at quarter-end
Report the number of days liquidity at quarter-end in accordance with §615.5134.

* Changes for Schedule RC.1 made effective March 31, 2009
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Schedule RC-B
Marketable Investments by Type

General Instructions

This schedule covers your institution’s reporting requirements for investments purchased and held
pursuant to 12 CFR 615.5140, and 12 CFR 615.5174. You must report such assets as U.S.
Government securities, State and local obligations, nongovernmental securities, Federal funds,
securities purchased under resale agreements, acceptances of other financial institutions, negotiable
certificates of deposit, corporate debt, and asset- and mortgage-backed securities paper, in this
schedule. The schedule excludes equity investments in, and any holdings of, direct investments (e.g.,
certificates of indebtedness, notes receivable) in other Farm Credit System institutions.

Purchases and sales of securities should generally be reported as of the trade date. Trade date
accounting is the preferred reporting under the American Institute of Certified Public Accountant’s
(AICPA) Audit Guide, Banks and Savings Institutions. However, the settlement date may be used if
the results do not materially differ from the use of the trade date.

Under trade date accounting, the purchase and sale of a security must be recorded on the trade date.
When transfer of ownership (settlement) for a purchased security occurs on the trade date, the
purchased security is to be reported in the appropriate security item in this schedule based on the
trade date. If the transfer of ownership for a purchased security occurs after the trade date (which
routinely occurs on the settlement date), the security can be reported in Schedule RC, item 9,
“Other Assets,” until the transfer of ownership occurs. Conversely, when a security is sold and the
transfer of ownership occurs after the trade date, the security can continue to be reported in
Schedule RC until the transfer of ownership (settlement) has occurred. However, any gains and
losses resulting from a sale must be recognized on the trade date. An institution’s obligation for
payment on a purchase or sale should be reported in Schedule RC, item 14, “Other liabilities.” On
the settlement date, disbursement of the payment or receipt of the proceeds will eliminate the
respective entry to “Other Liabilities” or “Other Assets” resulting from either a purchase or sale
transaction.

The line items in Schedule RC-B call for information to be reported by specific type of marketable
investments. All System institutions are to report on items 1 through 12. Only banks are required to
report on items 13 through 15. The information required on each type of marketable investment is
specified by the two columns of the schedule. Information on this schedule should be reported in
accordance with the following instructions.
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Schedule RC-B
Marketable Investments by Type (cont’d)

Column Instructions

Column

Caption and Instructions

A

Amortized cost.

In column A, report the amortized cost of marketable investments held. For securities
purchased at other than par or face value, the amortized cost to be reported is the cost of the
securities purchased, adjusted for amortization of premium over the par or face value, and
for the accretion of discount from the par or face value. As a general rule, the premium
(discount) on each security purchased should be amortized (accreted) over the life of the
security; that is, from date of purchase to maturity of the security.

If the amount of the monthly amortization (accretion) for a given security is immaterial, the
reporting institution may, at its option, omit the monthly calculation and booking of
amortization (accretion). If the reporting institution chooses that option, then, for a security
purchased at a premium, the reporting institution shall take the full amount of the
amortization of the premium at the time of purchase (and the security will be reported in this
schedule at par or face value for the period it remains on the books of the reporting
institution); for a security purchased at a discount, the reporting institution shall take the full
amount of the discount at the time of maturity or sale of the security (and the security will
be reported in this schedule at cost for the period it remains on the books). Amortized cost
of investments with derivative hedges should be reported at net.

Fair value.
Report in this column the fair value of holdings of marketable investments, as
authorized by regulation, as of the close of business on the report date.

The fair value of securities held should be determined, to the extent possible, by timely
reference to the best available source of current market quotations or other data on
relative current values. For example, securities traded on national, regional, or foreign
exchanges or in organized over-the-counter markets should be valued at the most
recently available quotation in the most active market. Holdings of securities for which
no organized market exists should be valued on the basis of a yield curve estimate.
Quotations from brokers or others making markets in securities that are neither widely
nor actively traded are not acceptable. The fair values of investments with derivative
hedges should be reported in accordance with SFAS No. 115, Accounting for Certain
Investments in Debt and Equity Securities, and with SFAS No. 133, Accounting for
Derivative Instruments and Hedging Activities, as amended by SFAS No. 138.
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Schedule RC-B
Marketable Investments by Type (cont’d)

Item No.

Caption and Instructions

1(a)

1(b)

U.S. Government obligations.

Treasury securities.

Report the value of all holdings of U.S. Treasury securities (but not the obligations of U.S.
Government agencies and corporations, which are to be reported in item 2). Include all
Treasury bills, certificates of indebtedness, notes, and bonds, including those issued under
the Separate Trading of Registered Interest and Principal of Securities (STRIPS) program.

However, exclude from this line any detached Treasury security coupons and ex-coupon
Treasury securities (other than those issued by the Treasury under the STRIPS program)
resulting from stripping by anyone other than the Treasury and held as the result of either the
reporting institution’s having purchased them from others or having stripped them itself.
Holdings of detached Treasury coupons and ex-coupon Treasury securities or the rights to
CATS, TIGERS, COUGARS, LIONS, and ETRS (other than STRIPS) are to be reported on
line 10, “Other,” of this schedule.

Agency and other similar obligations.

Report the value of all holdings of other obligations fully insured or guaranteed by the
United States, its agencies, instrumentalities and corporations.  This includes debt
obligations of government sponsored enterprises and private obligations that are fully
insured or guaranteed as to both principal and interest by the United States, its agencies,
instrumentalities, or corporations, such as federally insured deposits, loans guaranteed by
either the Export-Import Bank of the United States or the Overseas Private Investment
Corporation, asset-backed securities secured by loans that the United States Department of
Education conditionally guarantees, and certain obligations of the Small Business
Administration.

U.S. Government agency securities (excluding mortgage-backed securities).

Report the value of obligations (including bonds, notes, and debentures) of U.S.
Government agencies, such as the Farmers Home Administration (FmHA) or Small
Business Administration (SBA), and Government-sponsored corporations, such as the
Federal National Mortgage Association or the Federal Home Loan Mortgage
Corporation, that are fully guaranteed by the agency or corporation and are held by the
reporting institution. Exclude from this line item obligations of agencies and
corporations that represent mortgage-backed securities (report these items in line item
6). Investments in tobacco buyout instruments in accordance with FCA Bookletter
BL-050 should also be reported on this line items.
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Schedule RC-B
Marketable Investments by Type (cont’d)

Line-ltem Instructions

Item No. Caption and Instructions
3 Municipal obligations.
3(a) General obligations.
Report the value of all holdings of general obligations issued by States and political
subdivisions in the United States as authorized in 12 CFR 615.5140(a)(3). General
obligations of a State or political subdivision mean:

(1) The full faith and credit obligations of a State, the District of Columbia, the
Commonwealth of Puerto Rico, a territory or possession of the United States, or a
political subdivision thereof that possesses general powers of taxation, including
property taxation; or

(2) An obligation that is unconditionally guaranteed by an obligor possessing general
powers of taxation, including property taxation.

3(b) Revenue bonds.

Report the value of all holdings of revenue bonds authorized under 12 CFR 615.5140(a)(3).

Revenue bond means an obligation of a municipal government that finances a specific

project or enterprise, but it is not a full faith and credit obligation. The obligor pays a

portion of the revenue generated by the project or enterprise to the bondholders.

4 International and multilateral development bank obligations.

Report the value of obligations of international and multilateral development banks, such as

the International Bank for Reconstruction and Development (World Bank) and other

Supranationals.

5 Money market instruments.
5(a) Federal funds sold.

Report the dollar amount outstanding of all unsecured lending of immediately available
funds (Fed funds *“sold”) regardless of the nature of the transaction and the contract.
Include both those that mature in one business day or that roll over under a continuing
contract (“pure Fed funds™) and those that mature in more than one business day (“term
Fed funds”) with a contract that is continuously callable up to 100 days. Immediately
available funds are funds that the borrowing (“purchasing”) bank can either use or
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Schedule RC-B
Marketable Investments by Type (cont’d)

Line-Item Instructions

Item No.

Caption and Instructions

5(b)

5(c)

5(d)

5()

dispose of on the same business day that the transaction, giving rise to the receipt or
disposal of the funds, is executed. Exclude from this item any advances that are not
immediately available to the reporting institution or any advances that are secured
under resale agreements or any similar agreement. Such items are to be reported in
item 10, “Other.”

Negotiable certificates of deposit.
Report the value of all holdings of negotiable large-denomination time deposits with a
specific maturity of 1 year or less, as evidenced by a certificate.

Banker’s acceptances.

Report the total amount outstanding of the reporting institution’s holdings of drafts
accepted by another financial institution and discounted or otherwise purchased by the
reporting institution. Include any participations in acceptances purchased by the
reporting institution from other holders of the acceptances; exclude any participations
sold by the reporting institution in its holdings of acceptances of other financial
institutions.

Exclude from this item any holdings by the reporting institution of its own acceptances;
that is, of drafts that it has accepted. Such holdings of its own acceptances are to be
reported in Schedule RC, item 4, “Loans, etc.”

Commercial paper.

Report the value of all holdings of commercial paper as authorized by 12 CFR
615.5140(a)(4). Commercial paper means any secured or unsecured promissory note of
a corporation with a fixed maturity of no more than 270 days.

Non-callable term Federal funds and Eurodollar time deposits.

Report the value of all holdings of term Federal funds that are not continuously callable
and Eurodollar time deposits that mature within 100 days. A Eurodollar time deposit
means a non-negotiable deposit denominated in United States dollars that is issued by
an overseas branch of a United States bank or by a foreign bank outside the United
States.
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Schedule RC-B
Marketable Investments by Type (cont’d)

Line-Item Instructions

Item No. Caption and Instructions

5(f)  Master notes.
Report the total amount outstanding of the reporting institution’s investment in Master
Notes. Master Notes means interest-bearing unsecured promissory notes that are issued by
an institution to investors under a master note agreement. The most common type of
master note agreement is a variable-amount note which is a type of open-ended commercial
paper that allows the investment and withdrawal of funds on a daily basis and pays a daily
interest rate tied to the commercial paper rate.

5(g) Securities purchased under resale agreements.

Report the total amount outstanding of advances of funds in the form of purchases of
securities under agreements to resell and similar transactions. Include both those that
mature in 1 business day or are under a continuing contract and those that mature in more
than 1 business day. Include all such transactions whether or not they are immediately
available funds. Also include in this item purchases of participations in pools of securities.

Securities sold by the reporting institution under agreements to repurchase are not to be
treated as sales in reporting holdings of securities. Securities so “sold” are to be included in
the reporting of holdings of securities by the “seller.” (Such transactions should be treated
as a borrowing by the selling institution and should be reflected in the reporting of a liability
in Schedule RC, item 14, “Other liabilities”). Sales of participations in pools of securities
held by the reporting institution are to be treated in the same fashion—the securities in
which participations have been sold are reported as remaining on the books of the seller and
the transaction is reflected as an item in “Other liabilities.”

Similarly, securities purchased by the reporting institution under agreements to resell (and
purchases of participations in pools of securities) are not to be reported under holdings of
securities, e.g., in items 1, 2, and 3 of the schedule, but are to be reported in item 5(Q).

A resale agreement (also known as a reverse repurchase agreement) is a transaction
involving the purchase of assets by one party from another, subject to an agreement by the
purchaser to resell the assets at a specified date or in specified circumstances. Such
transactions are treated as lending operations and do not affect the reported amounts of the
holdings of the securities purchased and resold. Purchases of participations in pools of
securities are similarly treated; that is, they are to be reported in this item rather than in one
of the other items in this schedule.

Report such lending as gross. Do not net against security repurchase agreement
liabilities.
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Schedule RC-B
Marketable Investments by Type (cont’d)

Line-Item Instructions

Item No. Caption and Instructions
6 Mortgage securities.

Mortgage securities mean securities that are either:

(1) Pass-through securities or participation certificates that represent ownership of a
fractional undivided interest in a specified pool of residential (excluding home
equity loans), multifamily or commercial mortgages, or

(2) A multiclass security (including collateralized mortgage obligations and real estate
mortgage investment conduits) that is backed by a pool or residential, multifamily
or commercial real estate mortgages, pass-through mortgage securities, or other
multiclass mortgage securities.

Note: The distinction between items 6(a) and 6(b) is whether or not the mortgage-

backed securities are backed by the full faith and credit of the United States.

6(a) U.S. Government issued or guaranteed.

Report the value of all holdings of mortgage securities issued by the Government

National Mortgage Association or backed solely by mortgages that are guaranteed as to

principal and interest by the full faith and credit of the United States.

Mortgage securities issued by the SBA that are fully guaranteed as to principal and

interest by the full faith and credit of the U.S. Government should be reported on line

6(a).

6(b) Issued or guaranteed by Farmer Mac

Report the value of all holdings of mortgage securities issued and guaranteed as to

principal and interest by the Federal Agricultural Mortgage Corporation.

6(c) Issued or guaranteed by Federal National Mortgage Association, Federal Home Loan

Mortgage Corporation, or other United States Agency.

Report the value of all holdings of mortgage securities issued and guaranteed as to principal

and interest by the Federal National Mortgage Association, Federal Home Loan Mortgage

Corporation, or other GSE.

6(d) Non-agency mortgage securities.

Report the value of privately issued mortgage securities that are collateralized by qualifying
residential mortgages meeting the collateral requirements of the Secondary Mortgage
Market Enhancement Act of 1984 (SMMEA). SMMEA securities must
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Schedule RC-B
Marketable Investments by Type (cont’d)

Line-ltem Instructions

Item No.

Caption and Instructions

6(e)

10

generally be secured by a first lien on a single parcel of real estate (residential or mixed
residential commercial structure) and originated by a qualifying financial institution. Non-
agency mortgage securities means securities that are offered and sold pursuant to section
4(5) of the Securities Act of 1933, 15 U.S.C. 77d(5) or are residential mortgage-related
securities within the meaning of section 3(a)(41) of the Securities Exchange Act of 1934,
15 U.S.C. 78c(a)(41). Non-Agency mortgage securities do not include securities issued
under a private-label that are backed by agency mortgage pass-through securities of
participation certificates.

Commercial mortgage-backed securities.

Report the value of commercial mortgage-backed securities (CMBS) authorized under 12
CFR 615.5140(a)(5). CMBS means securities that are collateralized by mortgages on
commercial properties, such as apartment buildings, shopping centers, office buildings, and
hotels.

Asset-backed securities.

Report the value of all holdings of asset-backed securities (ABS). ABS mean investment
securities that provide for ownership of a fractional undivided interest or collateral interest
in specific assets of a trust that are sold and traded in the capital markets. ABS exclude
mortgage securities that are defined in 12 CFR 615.5131(i).

Corporate debt securities.

Report the value of all holdings of corporate debt authorized under 12 CFR
615.5140(a)(7). Corporate debt means a debt instrument setting forth the obligation of
the issuer to satisfy the terms of the agreement. Corporate bonds are generally
classified by issuer type and include, public utilities, transportations, industrials, banks
and finance companies and Yankee issues.

Diversified investment funds.

Report the value of all holdings in diversified investment funds (e.g., mutual funds, money
market mutual funds, or bond funds). Include all shares of investment companies registered
under section 8 of the Investment Company Act of 1940. The investment company may be
a closed-end or open-end investment company. The portfolio of the investment company
must consist solely of eligible investments authorized by 12 CFR 615.5140.

Other.
Report all other investment holdings that are not covered by any other item in the schedule.
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Marketable Investments by Type (cont’d)

Line-ltem Instructions

Item No.

Caption and Instructions

11

Total.

For columns A and B, report the total of the lines of the schedule. The amount reported in
column B should agree with the amount in Schedule RC, item 2, unless the institution has
classified a portion of its investments as “held to maturity” in accordance with SFAS
No. 115, Accounting for Certain Investments in Debt and Equity Securities. In such cases,
the reporting institution must provide a reconciliation to Schedule RC in an addendum to
this schedule.

Memoranda:

12

13

Pledged securities.

Report the book value of all securities included in this schedule that are pledged to secure
deposits, repurchase transactions, other borrowings (regardless of the balance of the deposits
or other liabilities against which the securities are pledged), as performance bonds under
futures or forward contracts, or for any other purpose. Do not, in this item, take into account
the general collateralization against indebtedness (required by FCA regulation) in Schedule
RC-J, Collateral Position. The pledging of securities owned by the reporting institution shall
not affect the amount of securities held that is to be reported on the balance sheet and on this
schedule.

Structured notes (bank only).

Report the institution’s investment in structured notes that are included in this schedule.
“Structured notes” are defined as investments in debt securities (other than mortgage-
backed securities) that have complex derivative-based features that make it hard to
determine market values for the investments. Such complex features can also reduce their
liquidity during periods of fluctuating interest rates. Often, the cash flow characteristics
(coupon rate, redemption amount, or stated maturity) of structured notes depend upon one or
more indices and/or have imbedded forwards or options. Such embedded forwards and
options in the structure of the notes allow underwriters to create an unlimited number of
risk/reward profiles and to customize risk characteristics to fit an investor's desired risk
exposure. Step-up bonds, Index Amortizing Notes, Dual Index Notes, De-leveraged Bonds,
Range Bonds, and Inverse Floaters are some of the common names and structures. These
instruments can have very volatile reactions to changes in interest rates. “Plain vanilla”
types of investments that simply have their interest rate tied to a nationally known index
(e.g., LIBOR plus 15 basis points) would not be considered structured notes.
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Marketable Investments by Type (cont’d)

Line-ltem Instructions

Item No.

Caption and Instructions

14

15

Dollar amount of interest expense on debt funding investments for the quarter (bank only).
Report the dollar amount of interest expense incurred by the institution to fund investments
(i.e., investments in securities as authorized under 12 CFR 610.5132 of the regulations) held
for the reporting period.

FCA recognizes that methodologies for calculating the amount of interest expense vary
between individual institutions. Some institutions, for example, allocate actual debt
outstanding as the cost of funds, while others use a hypothetical debt cost or transfer pricing
cost based on funding instruments available on the date the investments are made. In addition,
some institutions allocate a portion of capital to fund investments while others consider
investments to be funded entirely by debt. FCA is not requiring a particular methodology
for calculating the interest expense amount. Any reasonable method used by the institution
will be acceptable. However, data reported should be the same as that reported to the
institution’s ALCO, senior management, and board of directors.

Average dollar amount of debt funding investments outstanding for the quarter (bank
only).

Enter the average dollar amount of debt outstanding for the quarter that the institution
assumes was used for funding investments for the reporting period. For institutions that do
not allocate a portion of capital for funding investments, the average debt should equal the
average amount of investments reported for the period in Schedule RC-G, item 4.

Note: FCA recognizes that the dollar amount of interest expense on debt funding
investments (item 14) and the average dollar amount of outstanding debt funding investments for
the quarter (item 15) are dependent upon the methodology used by individual institutions.
Rather than comparability between institutions, however, FCA is interested in consistency
and comparability for individual institutions from one reporting period to the next. FCA
requests that each institution attach an addendum with a brief description of the
methodology used to calculate items 14 and 15 when the calculation methodology materially
changes from one reporting period to the next.
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Schedule RC-F
Performance of Loans, Notes, Sales Contracts, and Leases

General Instructions and Definitions

This schedule covers the information required from reporting institutions on their past due and
nonaccrual loans, notes receivable, sales contracts, and lease receivables, including accrued
interest. The reporting of loans, etc., in this schedule is to be before any deduction for allowances
for loan losses.

In the schedule, total loans, (principal and accrued interest receivable) are to be reported in the
following classifications:

Accruing
Formally restructured accruing
Nonaccrual:

Cash basis

Other

For each of these loan classifications, the schedule requires information to be reported on past due
status as follows:

Not past due or past due less than 30 days
Past due 30 through 89 days
Past due 90 days or more

In the schedule Loan Performance by Loan Type, total loans (principal and accrued interest
receivable) are to be reported by loan types (defined in RC.1) in the following classifications:

Accruing
Accruing—past due 90 days or more
Formally restructured accruing
Nonaccrual:

Cash basis

Other

In classifying and reporting loans in any line item of this table, the amount of accrued interest
receivable on any loan shall be reported along with the loan. For a nonaccrual loan, this would
include the amount of interest accrued (and unpaid) up to the time the loan was shifted to a
nonaccrual status, except where the accrual of interest in the calendar year of such a shift was
reversed and backed out of net income rather than being carried as accrued interest in nonaccrual
status.
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Schedule RC-F
Performance of Loans, Notes, Sales Contracts, and Leases (cont’d)

In the schedule Loan Classifications by Loan Type, total loans (principal and accrued interest
receivable) by loan types, as defined in RC.1, are to be reported by credit classification.

Definitions

This section provides the definitions of the terms used above that are necessary for the proper
classification and reporting of loans for this schedule. The definitions, for the most part, are taken
from FCA Regulations (12 CFR Part 621).

Past due. For purposes of this schedule, a loan is past due when it is contractually past due.
A loan is considered contractually past due, under regulation, when any principal repayment
or interest payment required by the loan instrument is not received by the lender on or before
the due date.

Loans payable in more than one payment, whether in regular installments or otherwise, are
past due as of the first day a scheduled, required, or expected payment of principal, interest,
or combination of the two due on that day was not received by the lender on or before that
day. The entire outstanding principal (including accrued interest where appropriate), not just
the amount of the delinquent payment, must be classified and reported as past due.

Demand loans and loans on which a call provision has been activated are past due as of the
date that any portion, or all, of the outstanding principal and/or accrued interest has been
demanded or otherwise called and payment has not been received by the lender.

A loan classified as past due shall remain so classified until it is formally restructured or until
the entire amount delinquent (including principal amounts, accrued interest, and penalty
interest incurred by virtue of past due status) is collected or otherwise discharged in full.

Nonaccrual loans. A loan shall be considered and reported as a nonaccrual loan if it meets
any of the following conditions:

(1) Collection of any amount of outstanding principal and all past and future interest
accruals, considered over the full term of the asset, is not expected; or

(2) Any portion of the loan has been charged off, except in cases where the prior chargeoff
was taken as part of a formal restructuring of the loan; or

(3) The loan is 90 days past due and is not both adequately secured and in process of
collection.
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Schedule RC-F
Performance of Loans, Notes, Sales Contracts, and Leases (cont’d)

A loan is considered adequately secured if it is secured by real or personal property having a
net realizable value sufficient to discharge the debt in full; or it is guaranteed by a financially
responsible party in an amount sufficient to discharge the debt in full.

A loan is considered in process of collection only if collection efforts are proceeding in due
course and, based on a probable and specific event, are expected to result in the prompt
repayment of the debt for its restoration to current status. There must be documented
evidence that collection in full of amounts due and unpaid is expected to occur within a
reasonable time period, not to exceed 180 days from the date that payment was due. The
commencement of collection efforts through legal action, including ongoing workouts and
reamortizations, do not, in and of themselves, provide sufficient cause to keep a loan out of
nonaccrual status. If full collection of the debt or its restoration to current status is dependent
upon completion of any action by the borrower, the institution must obtain the borrower’s
written agreement to complete all such actions by the specific dates set forth in agreement.

Nonaccrual loans may, at times, be maintained on a cash basis. Generally, cash basis refers
to the recognition of interest income from cash payments received on certain nonaccrual
loans for which the collectibility of the recorded investment in the loan is no longer in doubt.

Cash payments on nonaccrual loans may be recognized if all the following characteristics are
met at the time the payments are received:

(i) The loan does not have a remaining unrecovered prior chargeoff associated with it,
except in cases where a chargeoff was taken prior to a formal debt restructuring;

(i)  The payment received is from a source detailed in the plan of collection; and

(iii) The loan, after receipt of the payment, is not contractually past due 90 days and is not
expected to again become 90 days past due, or a repayment pattern has been established
that reasonably demonstrates future repayment capacity.

Formally restructured accruing loans. These are loans that are “troubled debt
restructurings,” as defined in SFAS No. 15, Accounting by Debtors and Creditors for
Troubled Debt Restructurings.

After a loan is classified and reported as “formally restructured accruing,” it shall continue to
be reported as such in this schedule until it is fully paid off or otherwise discharged, or it once
again becomes severely past due under its restructured terms as to be appropriately classified
as “nonaccrual” or until such time as the terms are substantially equivalent to terms on which
loans with comparable risks are being made. In the latter case, the loan is to be reported as
“accruing.”
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Schedule RC-F
Performance of Loans, Notes, Sales Contracts, and Leases (cont’d)

In reporting a “formally restructured accruing loan,” performance of the restructured loan
should be measured since the time of restructuring and with respect to its restructured terms
and conditions, not with reference to its performance prior to the restructuring. For example,
a loan that was over 90 days past due prior to restructuring (and thus at that time to be
reported in column C) would, after restructuring, be reported in column A as not past due as
long as it performed in compliance with the restructured terms.

Accruing loans. All loans not properly identifiable as “nonaccrual” or “formally restructured
accruing” as defined in these instructions, are accruing loans.

Rule of aggregation. When one loan to a borrower is placed in nonaccrual, an institution must
immediately evaluate whether its other loans to that borrower, or related borrowers, should also
be placed in nonaccrual status. All loans on which a borrowing entity, or a component of a
borrowing entity, is primarily obligated to the reporting institution shall be considered as one
loan, unless a review of all pertinent facts supports a reasonable determination that a particular
loan constitutes an independent credit risk and such determination is adequately documented in
the loan file.

This means that, if the evaluation required above results in a determination that the borrower’s

other loans with the institution do not represent an independent credit risk, and full collection of
such loans is not expected, then all of the loans must be aggregated and classified as nonaccrual.

LOAN PERFORMANCE

Column/Line-ltem Instructions

Report all of the reporting institution’s loans, notes receivable, sales contracts, and lease receivables,
including accrued interest receivable on these, in the appropriate line-items and columns of the schedule
as determined by classification in accordance with the above definitions and instructions. Report in
column D the sum of columns A, B, and C for each of the items 1 through 4. Report in item 4 the sum
of items 1 through 3 for each of columns A through D. The amount reported in item 4, for column
D, must equal the sum of Schedule RC, items 4(a), 4(b), 4(c), 4(d), 4(e), 5(a), 5(b), 5(c), and 5(d).
In addition, the total amounts for each category reported in column D, items 1 through 3, must be
reconciled to the sum total of principal and accrued interest for all loans reported in Data
Element No. 26, “Performance Status,” in the Memorandum:Loan Account Reporting System
(LARS) in each corresponding category. The reconcilement must be included in an addendum
to the institution’s Call Report submission.
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Schedule RC-F
Performance of Loans, Notes, Sales Contracts, and Leases (cont’d)

Memorandum:

5. Number of loans.
Report the total number of loans outstanding that corresponds to the amount shown in
column D, item 4. In addition, the total number of loans reported in this item must
reconcile to the aggregate total count of individual notes reported in the Loan Account
Reporting System (LARS), Data Element No. 8, “Note Number.” The reconcilement
must be included in an addendum to the institution’s Call Report submission.

LOAN PERFORMANCE BY LOAN TYPE

Column/Line-Item Instructions

Report all the reporting institution’s loans, notes receivable, and lease receivables, including
accrued interest receivable on these, for each loan type, as defined in RC.1, in the appropriate
columns of the schedule, in accordance with the definitions above. Report in Column F the sum of
columns A thru E for each line item 1 thru 11. Report in item 12 the sum of items 1 thru 11 for
each column A thru E. The amount reported for item 12 in column F must equal the sum of
Schedule RC, items 4(a) thru 4(e) plus items 5(a) thru 5(d).

LOAN CLASSIFICATIONS BY LOAN TYPE

Credit classifications.

System institutions use asset quality classifications to identify and disclose the degree of risk in the
loan portfolio and other assets. The classification system predominately used by System
institutions is the Uniform Classification System (UCS). UCS credit classifications are assigned on
the basis of certain risk factors and include the following five categories: Acceptable, Other Assets
Especially Mentioned, Substandard, Doubtful, and Loss. Assets classified Substandard, Doubtful,
and Loss are considered adversely classified assets; assets classified less than Fully Acceptable are
considered criticized assets. Assets may also be assigned more than one classification when
portions of the asset clearly meet different classification standards. A detailed description and
application of each classification category can be found in the FCA Examination Manual.

Each institution must report the following information with respect to credit quality of its loan
portfolio and other classified assets. For purposes of this report, an institution should align its
credit classification categories as is necessary to best fit within the framework of the UCS. For
most System institutions, loans (principal and interest) are the only assets assigned credit
classifications. However, there are a number of System institutions that have other types of assets
that are routinely assigned credit classifications. For instance, many institutions have coll