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�
7KDQN� \RX� IRU� WKH� RSSRUWXQLW\� WR� VKDUH�P\� SHUVSHFWLYH� DV� RQH�
ZKR� OLYHV� DQG� ZRUNV� LQ� D� UXUDO� FRPPXQLW\�� � %\� ZD\� RI�
EDFNJURXQG�� ,� DP� WKH� SUHVLGHQW� RI� $J3UHIHUHQFH�� $&$�� D� )DUP�
&UHGLW�LQVWLWXWLRQ��ZKLFK�LV�ORFDWHG�LQ�WKH�JUHDW�VWDWH�RI�2NODKRPD���
:H� VHUYH�D� VL[�FRXQW\�DUHD� LQ� WKH�H[WUHPH�VRXWKZHVW� FRUQHU�RI�
WKH�VWDWH���:H�KDYH�EHHQ�LQ�H[LVWHQFH�VLQFH��������:H�EHFDPH�DQ�
DJULFXOWXUDO� FUHGLW�DVVRFLDWLRQ�RQ�-DQXDU\����������DQG�RSHUDWHG�
DV�D�MRLQWO\�PDQDJHG�/DQG�%DQN�DQG�3URGXFWLRQ�&UHGLW�$VVRFLDWLRQ�
IRU�WHQ�\HDUV�SULRU�WR�REWDLQLQJ�WKH�$&$�FKDUWHU���
�
,� DP� KHUH� WRGD\� WR� SURYLGH� \RX� ZLWK� VRPH� WKRXJKWV� DERXW� WKH�
DYDLODELOLW\�RI�)DUP�&UHGLW�IXQGLQJ���,�FRQJUDWXODWH�\RX�IRU�KROGLQJ�
WKLV�PHHWLQJ���6LQFH�WKH�HDUO\�����V�WKHUH�KDYH�EHHQ�VLJQLILFDQW�
FKDQJHV�WR�WKH�LQIUDVWUXFWXUH�RI�WKH�FRPPHUFLDO�EDQNLQJ�V\VWHP��
�
$W�\HDU�HQG������WKHUH�ZHUH�����FRPPHUFLDO�EDQNV�LQ�2NODKRPD���
7KDW� LQFOXGHG� ���� VR�FDOOHG� ³XQLW� LQVWLWXWLRQV´�� DQG� ���� EDQNV�
ZLWK� EUDQFKHV�� � $W� \HDU�HQG� ������ WKHUH� ZHUH� ���� ³XQLW�
LQVWLWXWLRQV�´� DQG� ���� RWKHUV� ZLWK� EUDQFKHV�� IRU� D� WRWDO� RI� ����
EDQNLQJ�RUJDQL]DWLRQV����7KDW�GHFOLQH�RI�����EDQNV�DPRXQWV�WR�DQ�
DOPRVW����SHUFHQW�UHGXFWLRQ�RYHU�ILIWHHQ�\HDUV��



�
7KH� GHFOLQH� LQ� EDQNV� LV� QRW� WKH� RQO\� LQGLFDWRU� RI� FKDQJH� LQ�
2NODKRPD���)RU�WKH�SHULRG������������FHQVXV�UHSRUWV�VKRZ�WKDW�
SRSXODWLRQ� JURZWK� LQ� 2NODKRPD¶V� UXUDO� DQG� PHWURSROLWDQ�
FRPPXQLWLHV� ODJJHG� WKH� QDWLRQDO� DYHUDJH�� � 7KH� SRSXODWLRQ� LQ�
2NODKRPD� UXUDOLWLHV� JUHZ� E\� ���� SHUFHQW�� FRPSDUHG� WR� D�
VWDWHZLGH�SDFH�RI�����SHUFHQW���&RQWUDVW�WKLV�WR�WKH������SHUFHQW�
DYHUDJH�JURZWK�DFURVV� WKH�8QLWHG�6WDWHV�� � 7KH�GHFOLQH� LQ�EDQNV�
DQG� WKH� DQHPLF�SRSXODWLRQ� JURZWK� DUH� XQGHUVFRUHG�E\�GHFOLQLQJ�
UHSUHVHQWDWLRQ� LQ� WKH�&RQJUHVV�� �2YHU� WKH� \HDUV��2NODKRPD�KDV�
JRQH� IURP� �� UHSUHVHQWDWLYHV� WR� ��� DQG� ZH� DUH� H[SHFWLQJ� WKDW�
QXPEHU�WR�GHFOLQH�WR���LQ�WKH�XSFRPLQJ�UH�GLVWULFWLQJ��
�
7KH�ERWWRP�OLQH�LV�WKLV��E\�PDQ\�PHDVXUHV��JURZWK�LQ�2NODKRPD�
KDV�QRW�NHSW�XS�ZLWK�WKH�SDFH�RI�JURZWK�QDWLRQDOO\����
�
7KH� FKDQJH� LQ� RXU� GHPRJUDSKLFV� KDV� EHHQ� DFFRPSDQLHG� E\� D�
FKDQJH�LQ�WKH�ORFXV�RI�FRQWURO�LQ�2NODKRPD�EDQNLQJ���7KH�FHQWHU�
RI� FDSLWDO� DOORFDWLRQ� KDV� PRYHG� IURP� WKH� UXUDOLWLHV� WR� WKH�
PHWURSROLWDQ� DUHDV�� DQG� WR� D� VLJQLILFDQW� GHJUHH�� WR� ORFDWLRQV�
RXWVLGH�WKH�VWDWH���*LYHQ�WKLV�VLWXDWLRQ��WKHUH�LV�QR�TXHVWLRQ�LQ�WKH�
PLQGV� RI� RXU� VKDUHKROGHUV� WKDW� $J3UHIHUHQFH� PXVW� PDLQWDLQ� D�
VWURQJ�SUHVHQFH�LQ�WKH�UXUDO�DUHQD���:H�PXVW�DOVR�ORRN�IRU�ZD\V�
WR�ZRUN�ZLWK�EDQNV�WKDW�VHUYH�UXUDO�FRPPXQLWLHV�DQG�DJULFXOWXUH��
ZKLOH�FRQWLQXLQJ�WR�PHHW�WKH�QHHGV�LQ�RXU�ORFDO�VHUYLFH�DUHD����
�
7KH�VLWXDWLRQ�,�KDYH�GHVFULEHG�EULHIO\�GHPRQVWUDWHV�WKH�QHHG�IRU�
DQ� DGHTXDWH� DQG� IOH[LEOH� IORZ�RI�PRQH\� LQWR� UXUDO� FRPPXQLWLHV���
)DUP� &UHGLW�� DQG� FRPPHUFLDO� EDQNV�� FDQ� DQG� VKRXOG� ZRUN�
WRJHWKHU� IRU�VWDEOH� IXQGLQJ�DQG�UHOLDEOH�GHOLYHU\�PHFKDQLVPV� IRU�
WKH� EHQHILW� RI� DJULFXOWXUH� DQG� UXUDO� FRPPXQLWLHV� QRW� RQO\� LQ�
2NODKRPD��EXW�DOVR�WKURXJKRXW�WKH�FRXQWU\��
�
,� ZRXOG� OLNH� WR� QRZ� WXUQ� WR� VRPH� VSHFLILF� WRSLFV� RI� UHJXODWRU\�
FRQFHUQ�WKDW�\RX�KDYH�DVNHG�IRU�LQSXW�RQ��



�
*HRJUDSKLFDO�,PSHGLPHQWV�
�
)DUP� &UHGLW� KDV� D� ORQJ�VWDQGLQJ� SKLORVRSK\� RI� IRVWHULQJ�
FRQILGHQFH� LQ� 6\VWHP� ILQDQFLDO� VWUHQJWK�� IXWXUH� YLDELOLW\�� DQG�
PD[LPXP� IOH[LELOLW\� FRQVLVWHQW� ZLWK� TXDOLW\� DQG� UHDVRQDEOH�
SULFH�� � 7KH� UHWHQWLRQ� RI� DUWLILFLDO� JHRJUDSKLFDO� LPSHGLPHQWV� LV�
LQFRQVLVWHQW�ZLWK�WKLV�SKLORVRSK\��
�
:H� VXSSRUW� SROLF\� REMHFWLYHV� DQG� UHJXODWLRQV� WKDW� IDFLOLWDWH�
XQLPSDLUHG�DFFHVV�WR�)DUP�&UHGLW� IXQGLQJ�ZKLOH�HQKDQFLQJ�WKH�
XVH� RI� ORFDOO\� RZQHG� )DUP� &UHGLW� DVVRFLDWLRQV�� � $W� WKH�
PLQLPXP��VXFK�EURDG�UDQJLQJ�DFFHVV�KHOSV� LQVXUH�D�FRQWLQXHG�
FRPSHWLWLYH�DQG�YLDEOH�PHFKDQLVP�IRU�WKH�GHOLYHU\�RI�IXQGLQJ�WR�
UXUDO�FRPPXQLWLHV���,W�DOVR�SURYLGHV�)DUP�&UHGLW�HQWLWLHV�ZLWK�DQ�
DYHQXH� IRU� SRUWIROLR� GLYHUVLILFDWLRQ� DQG� ULVN� UHGXFWLRQ�� 2Q�
EDODQFH��UHPRYDO�RI�JHRJUDSKLF�LPSHGLPHQWV�VWULNHV�PH�DV�YHU\�
JRRG�SXEOLF�SROLF\��
�
�
&DSLWDOL]DWLRQ�5HTXLUHPHQWV�
�
)&$� UHJXODWLRQV� SUHVHQWO\� UHVWULFW� IXQGLQJ� DQG� GLVFRXQWLQJ� WR�
2),V� ZLWK� GHEW� RI� OHVV� WKDQ� ��� WLPHV� SDLG�LQ� DQG� XQLPSDLUHG�
FDSLWDO� DQG� VXUSOXV��� � 0DQ\� FDWHJRULHV� RI� 2),V� DUH� UHJXODWHG�
ILQDQFLDO� LQVWLWXWLRQV�� 7KH\� DUH� UHTXLUHG� WR� PDLQWDLQ�PLQLPXP�
FDSLWDO� OHYHOV�� � 7KH\� DUH� DOVR� VXEMHFW� WR� RYHUVLJKW� E\� VWDWH� RU�
QDWLRQDO� FKDUWHULQJ� DXWKRULWLHV�� � 2WKHU� FDWHJRULHV� RI� 2),V� DUH�
QRW�UHJXODWHG�RU�VXEMHFW�WR�JRYHUQPHQWDO�RYHUVLJKW���
�
:H� EHOLHYH� FDSLWDO� LV� DQ� HVVHQWLDO� IDFWRU� LQ� FRQVLGHULQJ� DOO�
UHTXHVWV� IRU� DFFHVV� WR� )DUP� &UHGLW� IXQGLQJ�� � 7KH� ZHLJKW�
DVVLJQHG� WR� FDSLWDO� RI� XQUHJXODWHG� 2),V� VKRXOG� WDNH� LQ� WR�
DFFRXQW�WKH�ULVN�GLIIHUHQFHV�DV�FRPSDUHG�WR�WKRVH�RI�UHJXODWHG�
ILQDQFLDO�LQVWLWXWLRQV��
�



0DUNHW�%DVHG�6ROXWLRQV�DQG�)LQDQFLDO�$UUDQJHPHQWV�
�
7KH�FRQVROLGDWLRQ�RI�EDQNV�VLQFH�WKH�DGYHQW�RI�EUDQFK�EDQNLQJ�
KDV� VLJQLILFDQWO\� FKDQJHG� WKH� OHQGLQJ� ODQGVFDSH� LQ� 2NODKRPD���
$W� \HDU�HQG� ����� WKURXJK� ������ WKH� UHODWLYH�PDUNHW� VKDUH� RI�
WRWDO�DVVHWV�KHOG�E\�UXUDO�EDQNV�GURSSHG�IURP����SHUFHQW�WR����
SHUFHQW�� DJDLQ� UHIOHFWLQJ� WKH� FKDQJH� LQ� WKH� ORFXV� RI� FRQWURO� ,�
PHQWLRQHG�HDUOLHU����

�
7KH� FXUUHQW� )&$� UHJXODWLRQV� FRQWDLQ� D� EURDG� UDQJH� RI�
DOWHUQDWLYHV�WKDW�FDQ�EH�XVHG�E\�6\VWHP�DVVRFLDWLRQV�WR�SURYLGH�
IXQGV�WR�QRQ�6\VWHP�OHQGHUV���7KHVH�DOWHUQDWLYHV�FDQ�EH�KHOSIXO�
WR�FRPPHUFLDO�EDQNV�WKDW� OHQG�LQ�UXUDO�FRPPXQLWLHV�DV�ZHOO�DV�
DJULFXOWXUH���

�
:H� IDYRU� HQKDQFHPHQWV� WR� UHJXODWLRQV� WKDW� VXSSRUW� WKH� ORFDO�
)DUP� &UHGLW� DVVRFLDWLRQ� LQ� IXQGLQJ� UXUDO� FRPPXQLWLHV� DQG�
DJULFXOWXUH���7KLV� LQFOXGHV�ZRUNLQJ�ZLWK�FRPPHUFLDO�EDQNV�WKDW�
OHQG�WR�UXUDO�FRPPXQLWLHV�DQG�DJULFXOWXUH���

�
,� ZLOO� HQG� E\� UHIHUHQFLQJ� WKH� VWDWXWRU\� UHVSRQVLELOLW\� WKDW� )DUP�
&UHGLW�KDV�WR�SURYLGH�IRU�WKH�DGHTXDWH�DQG�IOH[LEOH�IORZ�RI�PRQH\�
WR� UXUDO� DUHDV� RI� WKH� QDWLRQ��� � 7KH� UHDO� FKDOOHQJH� IDFLQJ� UXUDO�
$PHULFD� LV� WKH� FUHDWLRQ� RI� ZHDOWK� DFURVV� D� EURDG� UDQJH� RI�
HFRQRPLF�VHJPHQWV�LQ�WKHVH�WLPHV�RI�FKDQJH���&RPPHUFLDO�EDQNV�
FDQ� SOD\� D� VLJQLILFDQW� DQG� HVVHQWLDO� UROH� LQ� EULQJLQJ� DERXW� WKDW�
UHVXOW���,W�LV�JRRG�SXEOLF�SROLF\�IRU�)&$�WR�SXUVXH�REMHFWLYHV�WKDW�
VXSSRUW�EDQNV�WKDW�OHQG�LQ�UXUDO�FRPPXQLWLHV�ZKLOH�UHLQIRUFLQJ�WKH�
UROH�RI� WKH� ORFDO�DVVRFLDWLRQ�DV�D�GLUHFW� OHQGHU�WR�DJULFXOWXUH�DQG�
DJULEXVLQHVV���
�
7KLV�FRQFOXGHV�P\�UHPDUNV�� �&RSLHV�RI�P\�WHVWLPRQ\�KDYH�EHHQ�
SURYLGHG�WR�\RX�� �,�ZLOO�EH�SOHDVHG�WR�DQVZHU�DQ\�TXHVWLRQV�\RX�
PD\�KDYH���
�
�
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